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MORGAN STILL REACHING OUT. 
His Napoleonic Ambitions. 

J. P. Morgan’s acquisition of the Morton Trust 
Company and the Fifth Avenue Trust Company, and 
their merger into one institution, with total resources 
of over $154,000,000, following previous conquests 
but recently concluded in the trust company and tele- 
phone and telegraph fields, will serve to concentrate 
public gaze as never before on the personality and pur- 
poses of this remarkable organizer of forces which 
make for power and dominance. 

It would seem, from the ingathering of wealth and 
growth in prestige and leadership which have char- 
acterized Mr. Morgan’s operations since the panic, 
that the further his financial dominions and conquests 
are extended the more determined becomes his desire 
to possess still more. Mr. Morgan’s ideal is that state 
in our economic development where competition will 
be impossible, wherein the concentration of capital 
and power and its control over industry will be so 
great and complete that no rival would dare arise to 
face inevitable extinction. Arrived at such a state, 
Mr. Morgan would consider that there were no more 
worlds to conquer in that direction, and he would 
abandon his cold, calculating and despotic atti- 
tude and become a benevolent and tolerant money 
despot, dispensing favors or visiting punishment on 
any transgressor as he willed. 

Overshadowing power, such as is given to the Bank 
of England, where the last word in conservatism is 
the rule, and popular faith in the great agency is abso- 
lute, is, unquestionably a public benefit; but to give 
to one man or one set of men such unbridled control 
as is here obtained, is merely to say that the new rul- 
ers can do no wrong and must be trusted absolutely. 
This is the argument of despotism, but it is declared 
by the champions of financial absolutism to be a guar- 
antee against panic and speculative excesses. How 
dependent we are becoming on the personality and 
strength of one man or system is demonstrated by this 
line of argument. One thing is certain: Mr. Morgan 
and the men who will occupy his place when he shail 
have gone are now, with their new power, loaded with 
greater responsibilities than have ever been dreamed 
of since the Napoleonic era. 

Another deduction to be drawn as the result of the 
passing of control of the Morton Trust Co., with 
which, until now, Thomas F. Ryan has been promin- 
ently identified, lies in the tacit admission by Ryan 
that he has resigned the work of reconstructing the 


surface traction properties to a more capable leader, 
who is none other than Mr. Morgan himself. 

This important merger, following so shortly upon 
the heels of the story in last week’s Financial World 
telling about the great financial powers in the East 
mobilizing to check the aggression of the big house 
on the corner of Wall and Broad streets, indicates also 
the haste with which the opposing forces are laying 
hands upon the unattached banking institutions in the 
financial center of the country. The public is paying 
little heed to the enormous power which is being con- 
centrated in a few hands, although this march of con- 
centration has a direct bearing upon the people’s wel- 
fare, because such power can be used for evil as well 
as for good. There is concealed the gravest danger. 
The tendency to concentration in the banking world 
is not a development viewed unconcernedly by deep 
students of economics. They see arising from it a 
financial oligarchy which in immense resources never 
has had its equal in history. 

This, too, is not the end to the announcements of 
acquisitions. There will yet be more announcements, 
and we should not be surprised if the next one comes 
from the camp of the bankers arrayed against the ex- 
tension of the Morgan influence. 


PASSING OF A MERCILESS LEADER. 

Very soon the name of Thomas Fortune Ryan will 
be but a memory to Wall Street, so fast is he dropping 
out from the enterprises in which, but a few years 
ago, he was the leader and the power. 

Ryan is not resigning from boards of directors or 
disposing of his large interests because old age has 
crept upon him and enfeebled him, for in years he 1s 
a much younger man than J. Pierpont Morgan, who, 
by the way, seems, through coincidence or design, to 
be buying everything Ryan has to sell. 

Thomas Fortune Ryan is far-seeing and crafty. He 
fully realizes that his day as a financial leader has set, 
that he is without public confidence and a following, 
and, in fact, that his name, even when remotely asso- 
ciated with any enterprise, alienates the public. He 
knows all this, and has made up his mind to get out 
of everything so as not to mar the success of any 
corporation in which he has large investments. 


The decline of Ryan’s reputation with the public. 


began with the collapse of the very much over-capital- 
ized Interborough-Metropolitan, which revealed a sys- 
tem of chainless financial piracy never heretafore wit- 
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nessed in this country. While Ryan added immensely 
to his fortune by this scheme, he also found it to be 
his Frankenstein, raising a hideous head to constantly 
mock him. Ryan was a merciless financial leader, 
and rode roughshod over the rights and feelings of 
the minority shareholders. Therefore it is not strange 
that there is as little sympathy expressed over his 
passing as there was when Jay Gould and Daniel 
Drew ceased their activities in large financial affairs. 


HUGHES LEADS FIGHT AGAINST FEDERALISM. 

All honor to Governor Charles Evans Hughes, of 
New York State, for speaking out against the proposal 
for a ratification of the constitutional amendment in fa- 
vor of the income tax. The Governor, with his usual 
directness and force, goes to the heart of the whole 
matter when he calls to the attention of the Legisla- 
ture the fact that if the States should once ratify the 
Federal scheme of taxation there would be no checking 
the invasion of the States by the taxing power of the 
general Government and the assessment of Federal 
taxation on State and municipal bonds. What this 
would mean may be understood when it is recalled 
that our savings banks and investment institutions ail 
over the State, and outside the State as well, hold in 
the aggregate many hundreds of millions of these 
bonds. These securities were bought at a time when 
no direct Federal taxation within the State had been 
thought of, and the price was high, accordingly. In 
fact, they are generally tax exempt within the State, 
and many other States as well. By reason of this, the 
bonds, though bearing a comparatively low rate of 
interest, have proven attractive to investors and sav- 
ings institutions, and now to have them subjected to 
Federal taxation would not only cut down their price, 
but seriously jeopardize the future market for them. 

Since Governor Hughes has so promptly taken up 
the fight on behalf of the States, it behooves the Ex- 
ecutives of other great commonwealths to press for- 
ward and join in the movement which will be honored 
by the leadership of such an Executive as the head of 
the government in the Empire State, in whom the 
people not only of the State, but the whole country, 
have great confidence. The part investors and all 
those interested should take in this movement is to 
support the Governor by word and deed wherever 
possible. It means much to already overburdened tax- 
payers. 





THE CASE OF MORSE AND WALSH. 

We believe we are voicing correctly the public opin- 
ion of the country when we say that there is a satis- 
faction, which, however, has in it no spirit of ven- 
geance, that the law has been vindicated at last by 
the incarceration of Charles W. Morse in the Federal 
penitentiary at Atlanta, Ga. This satisfaction is not 
felt because the prisoner chances to be Morse, but 
because it has been demonstrated that the banking 
laws of the country stand for something, and that 
those who break them must take the consequences. 

Americans are a generous, forgiving, easy-going 
and tolerant people, and. naturally, there has arisen in 
this case a great deal of sympathy for Morse, who is 
declared to have been made a scapegoat and no worse 


than many others much more prominent in financial 
life than he. This is no palliation of Morse’s wrong- 
doing, since, if others have been guilty, they must take 
the same chances of detection as did Morse, and we 
have no doubt will be found out sooner or later. That 
others may be equally guilty does not lessen Morse’s 
offense. The public entrusts its funds to a banker, 
and rigid laws are on the statute books to safeguard 
these trusts, and we can conceive of no greater crime 
against property than for a banker, who, standing high 
in the community, and by the very reason of his repu- 
tation, is enabled to attract millions of the people’s 
money to his hands, deliberately misuses these moneys 
to advance his own speculations and financial schemes. 
Such a man, who is in receipt of ample income from 
his business and wants for little or nothing of this 
world’s goods, is much less in a position to expect 
sympathy when caught than is the poor devil who, 
driven desperate by hunger, steals a loaf of bread. 

The above applies equally to John R. Walsh, the 
Chicago banker, for whom we have heard entered a 
plea similar to that put forward on behalf of Morse. 
3oth stand on the same footing. 


THE POPULARITY OF IRRIGATION BONDS. 

The fact that some of the strongest financial bank- 
ing houses in the country have taken up irrigaticn 
bonds and are recommending them strongly to their 
clients has made them very popular with individual 
investors because of their high interest yield. 

Yet in some financial circles an interest rate of 6 
per cent., which the average good irrigation bond 
should yield, has aroused mild criticism as a point of 
weakness. With this view The Financial World can- 
not agree. While it is true that irrigation bonds are 
a new form of security, they are only such in an ex- 
terior form. In reality, irrigation bonds are nothing 
more nor less than farm mortgages, except that they 
are issued against lands which must be watered to 
produce crops. Still, it has been too often demon- 
strated that where such lands can depend upon the 
necessary water they prove even more fertile and pro- 
duce much larger crops than do lands dependent upon 
natural rainfall. 

However, in purchase of irrigation bonds, the in- 
vestor must exercise as much discrimination as in 
buying any other class of security. Their very popu- 
larity has brought people into the irrigation business 
who are, either by reason of their reputation or in- 
experience, not entitled to the confidence of investors. 

For that reason The Financial World believes that 
before investors buy such bonds from houses which 
are not thoroughly known to them as po*sessing con- 
servative and irreproachable records, they should 
thoroughly investigate their standing, obtain a copy of 
the mortgage and find out if the bankers are sufficient- 
ly strong, financially to carry through to completion 
their contract obligations. Then they should look 
into the water supply and determine whether it is 
capable of irrigating the lands against which the bonds 
are issued. This suggestion is made on the part of 
The Financial World, since it is a natural temptation 
for people who desire to exploit themselves at the pub- 
lic’s expense to decide upon any location as a basis 
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for their operations. The last, but not least, important 
question the investor should ask of his bankers is 
whether any of their irrigation bonds have defaulte1 
in interest, or whether there has been any trouble 
meeting the fixed charges. 

The Financial World is a firm believer in irrigation 
bonds as investments, when properly issued and be- 
hind which are strong banking interests; but as it is 
apparent that of late some weak issues have appeared, 
we believe the suggestions made above are not out of 
order. 

While on this subject, The Financial World has a 
mild criticism to make of the claim of one bond house 
that irrigation bonds issued by a municipal dis- 
trict possess all the elements of security characteristic 
of an outright municipal bond, and therefore are better 
than irrigation bonds issued by private corporations. 
If the tax rate created by an irrigation bond issue is 
too excessive for a small population in an irrigated 
district to bear, there is just the same chance of de- 
fault in interest on the bonds as would be presented 
with a private corporation confronting the same ad- 
verse situation. The security of the bonds is inher- 
ently in the land and in the water, and is not made any 
stronger by the mere fact that the bonds are issued 


by a municipal district. 


ROCK ISLAND EPISODE REMAINS A MYSTERY. 
Still Groping Around for the Cause. 

Further attempts to satisfy the curiosity of the 
financial district in the matter of the alleged attempted 
corner in Rock Island common stock have not been 
made in high quarters, the excuse being that the 
Stock Exchange Committee, having postponed for 
some days the making of its report to the Board of 
Governors, the matter should be allowed to drop until 
after the report has been made. 

This view of the affair, while accepted as the neces- 
sary course in certain quarters, has not lessened the 
discussion, and, despite the efforts to hush the matter 
up, some sinister reports are in circulation as to the 
origin of the coup. One of these has to do with the 
name of an operator formerly of considerable, if not 
notorious, prominence, who is said to have manipulated 
the machinery which brought about the Rock Island 
uprush and subsequent smash. Some of the old-time 
leaders in the Street, who have heard this man’s name 
mentioned, have declared that The Financial World 
was right in attributing this move to the jealousies and 
bickerings of men of prominence and leadership in 
the world of finance. In all probability, some vaca- 
tions planned and absences arranged by some big men 
in the financial community, will be postponed. If they 
cannot go away without the fear possessing them that 
all their plans may be knocked in the head overnight 
because some interests, mad with power and _ suc- 
cess, have resented unwelcome intrusions on their pre- 
serves, then it will be exercising nothing more than 
common prudence to remain on guard. If this view 
is the correct one, and it has adherents in many quar- 
ters, then the spectacle of great forces arrayed for war 
and sending out skirmishers who have no reputations 
to lose while they remain in the background, is not a 
pleasant one. 


CARNEGIE’S PROFIT-SHARING PLAN. 

Andrew Carnegie, who is now a sort of captain of 
industry emeritus and a cheerful philosopher gener- 
ally, says that the solution of the labor problem lies 
in profit-sharing with employees. “If I were to go 
back into the steel business,” he says, “that is the first 
move I would make. In this way the greatest step to 
prevent dissension between capital and labor would 
be taken.” 

The view taken by the Laird of Skibo reads weil, 
and Mr. Carnegie will, no doubt, have many sym- 
pathizers in his pet plan. We have all had dreams of 
the coming good time when there would be no more 
strife, but a peaceful hand-in-hand progress of both 
sides toward the goal of industrial idealism. But we 
fear that Mr. Carnegie’s solution is no solution at-all. 
Mr. Carnegie says he would have the workers get 
their share of the profits, but how about the losses? 
Would labor be content to accept the lean with the fat ; 
and who among its ranks would be the ones to go when 
depression set in? All business has its ups and downs, 
and in a profit-sharing era the downward side would 
come as it does now. If the workmen were to receive 
their share of the gains they would be likely to ask a 
share in the management, and we know enough about 
the suspicious nature of the workers to realize that 
here would be one possible source of conflict which 
cannot be explained away by a mere play of words. 
It is well enough for doctors of philosophy and those 
who occupy the seats of the mighty, far removed from 
the actual situation, to conjure up the spectacle of the 
lion and the lamb lying down together; but until the 
Golden Age arrives, we cannot see that the Carnegie 
plan is anything more than a pleasant dream. 


NO BIG STICK IN THE PRESIDENT’S MESSAGE. 

President Taft’s special message to Congress on the 
trusts, railroad regulation and the proposal to create 
a “Commerce Court,” to review appeals from deci- 
sions of the Interstate Commerce Commission, has in 
it apparently nothing that need alarm capital or in- 
Wall Street has been expecting to see in 
the message elements of danger, but not even a Little 
Stick, let along a Big Stick, can be found lurking in 
The Com- 
merce Court feature would appear to be well worthy 





vestors. 


any of the Presidential recommendations. 


of trial, since every interest affected ought certainly 
to obtain justice after presenting its side of the case 
to both tribunals, and speedier decisions under such 1 
law would be likely. The recommendations that the 
issue of stocks of railroads be limited to the actual 
capital paid in, and prohibiting the future purchase, 
acquisition or control by any road of stock or securi- 
ties in any competing line, raise questions which we 
would prefer to discuss at greater length in our next 
issue. The President, in his discussion of the trust 
problem, is apparently impressed with the notion that 
it would be disturbing business to place all trusts on 
the blacklist, and would give great business aggrega- 
tions the opportunity to prove that they were in the 
“good” class. Federal incorporation for the railroads 
will, we think, not be unwelcome to these corporations, 
but in all probability the States will be heard again in 
protest against this steady extension of Federal power, 
which, if continued, threatens to force the States to 
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subordinate all their interests to the all-powerful, all- 
wise government at Washington, and make of them 
mere vassals. At times, the Presidential mind seems 
to flounder about a great deal in discussions of the 
various problems presented by him, and it is apparent 
at some points that the President is treading on 
ground not at all familiar to him. 


NOT SELLING D. O. MILLS’S SECURITIES. 

When John S. Kennedy, the philanthropist and banker, 
died, speculators in stocks who attempted to account for 
a break in the market, asserted that it was caused by 
heavy selling of securities by the Kennedy brokers. Now 
that another old time man of wealth, Darius O. Mills, has 
passed away, we may expect a repetition of these stories 
as applied to the Mills holdings. How baseless these 
statements usually are ought te be clear to those who 
will do their own thinking and not allow bears to do it. 

Few wealthy men die nowadays leaving behind them 
highly speculative stock market commitments. Mr. 
Kennedy was no speculator and all his securities, both 
bonds and stocks, were fully paid for and put away in a 
place of safe keeping. It is nothing short of foolishness, 
therefore, to declare that immediately on his death 
stocks and bonds held in his name were dumped on the 
market. Even had a sale been found to be necessary, 
the trustees or heirs would not be so shortsighted as to 
throw the estate’s holdings on the market in bulk and 
that, too, before the man was in his grave. Such a move 
would certainly give rise to the most alarming reports. 
The usual proceedure in case liquidation is decided on, 
is to seek a market among some of the great financiers 
or banking houses interested in the securities the estate 
holds, and if a sale is made it is probable that the finan- 
cial district will not hear of the transaction until weeks 
or months later. Therefore we would say to those who 
hear that “enormous se!’ling’’—that is the usual form of 
expression—of the D. O. Mills shares is taking place on 
the Stock Exchange, that the reports can safely be set 
down as having come from speculators working for the 
fall whose intentions are not to scare into the market the 
D. O. Mills holdings which they know they cannot touch, 
but those of other speculators who may be impressed by 
these yarns. 





THE HILL STOCKS AND ST. PAUL. 

The new Puget Sound line of the St. Paul is doing 
very well, according to the earnings so far reported, 
which do not include revenues from passenger busi- 
ness, as this department as yet has not been inaugurated. 
For a new line of the importance and length of the 
St. Paul, the showing is very gratifying and already 
justifies the wisdom of extending the system to the 
Pacific Coast. 

Where the business is coming from cannot as yet be 
clearly defined, but that the Hill roads must be shar- 
ing with it some of their former patronage, is evi- 
dent, for a new road cannot alone develop such good 
business as St. Paul already receives. 

The Northern Pacific, as the closest parallel line, 
must be losing the bulk of this business. The Great 
Northern’s earnings do not seem to indicate much of a 
loss, for the percentage of gains during the months 
the new road has been in operation, has kept pace with 
the other Pacific roads. Great Northern, on the other 
hand, has shown a loss in increased earnings in October, 
of 11 per cent. from a year ago, and this no doubt, is 
traceable to the inroads made upon it by the St. Paul. 

Yet this a good sign, for a worse showing was ex- 
pected. If the results of the new competition can be 
kept down to this apparent small percentage of loss 
for the Great Northern, there is every likelihood that 
the growth of new business in the territory traversed 
by both the Northern Pacific and St. Paul will be rapid 
enough to support both roads. There seems at least 
at present no danger of either the Hill roads finding it 
a necessity to cut their dividends. 


NO SOUTHERN PACIFIC DIVIDENDS INCREASE. 

Last week’s sharp rise in Southern Pacific common 
stock to a new high record was accompanied by persis- 
tent reports that the directors, at their next quarterly 
meeting to be held at the end of the present month, 
would increase the dividend to a 7 per cent. basis. 

Undoubtedly the Southern Pacific could, with reason, 
advance the rate to 7 per cent. at this time but it is prob- 
able that the sole basis for the assumption that the 
road’s shareholders will obtain an increase lies in the 
fact that the earnings in recent months have been very 
flattering. The gross for the five months of the fiscal 
year shows an increase of $6,448,000 or over 12 per 
cent. while the net increase was $4,367,000 or 23 per 
cent. The December earnings, not yet announced, are 
understood to show an equally gratifying total and the 
outlook for the balance of the year is considered very 
bright. 

Conceding all this, it must be said that the Directors 
are only within the proper bounds of prudence in decid- 
ing that the present would not be a time propitious for 
enlarging the dividend payment. Southern Pacific, it 
must be rememtered, in 1906 jumped from the non- 
dividend paying class to a 5 per cent. dividend at 
one fell swoop and not a great while after that the 
dividend was advanced to 6 per cent. in order to further 
some of the ambitious plans of the late E. H. Harriman. 
Since then the Southern Pacific has been making vast 
extensions into the Mexican field and has been forced to 
spend enormous sums in that direction. In other direc- 
tions rivals have appeared in more aggressive mein and 
Judge Lovett, the new President, must now show whether 
he has any of the Harriman mettle in him by taking up 
seriously the problems presented by the advent of the 
new Western Pacific competition, his less close alliance 
with the Atchison and the pushing activity of the Moore- 
Reid-Gould alliance. At present the situation appears to 
present the spectacle of the Southern Pacific against the 
field with the chances in favor of the Southern Pacific 
being compelled soon to do some very stiff fighting. 

It may be as some optimistic followers of the stock 
declare that Southern Pacific will be placed on a 7 per 
cent. dividend basis at the April meeting. The optimists 
say they have semi-official assurances to this effect but we 
would say that it is not safe to bank on semi-official 
statements which are generally inspired by speculators 
for the rise who are willing to let the public have some 
or all of their holdings at the top prices. Very often 
some such stories are put out to conceal the real object 
which may be either an issue of bonds or stock. In the 
absence of official information we would rather assert 
that instead of a dividend increase being in sight an issue 
of new stock or bonds to finance the Mexican extensions 
and prepare for eventualities in its own territory in the 
United States, is the more probable. 





Sponsorship 


HE sponsorship of a conservative banking 
house of large experience is a first essen- 
tial in selecting bonds for investment. Such spon- 
sorship means a comprehensive and definite sys- 
tem of safeguards for investors from the day 
their money is invested until the final payment 
of interest and maturing principal. Largely 
as a result of this policy of protecting the inter- 
ests of our clients we have as customers, in ad- 
dition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any banking house in the country. 

We own, at the present time, more than 

two hundred carefully selected issues of 


bonds which we offer and recommend 
for investment at prices to yield from 


3%% to over 5% 


Send for circulars and Booklet ‘‘ F”’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 


market of the week started with only 
inquiry and thereafter witnessed a consider- 


The bond 
a fair 


able liquidation in keeping with the weakness in 
stocks and the higher prices for both call and 
time money. Sellers, in many instances, found the 


market narrow especially for railroad bonds of low in- 
terest yield and here concessions of some size had to be 
made to make sales. A great deal of selling of low 
interest bearing bonds came from individual business 
men, firms or corporations who have had calls for funds 
for enlargement of their business or for other purposes 
where greater profit is to be had. 


Heavy Operations Delayed. 

The railroads seem to have done all the heavy financ- 
ing that will be attempted for some little time to come 
and the announcements of new issues were confined to 
bonds of industrial corporations, public utility companies 
and the like, which class of securities, returning to the 
investor, all the way from 5 to 6 per cent., is still in 
strong demand. The Western Electric Company’s issue 
of $5,000,000 of general mortgage 5 per cent. gold bonds, 
announced near the close of this week, will in all prob- 
ability have a good reception since the company has the 
prestige of the majority ownership of its capital by the 
American Telephone and Telegraph Company. Its earn- 
ings are now well up to record volume. Commercial 
paper totalling $5,000,000 will be taken up with the 
proceeds and later $10,000,000 more which has been 
already authorized will be sold. 

Large Dealings on the Exchange. 

The January reinvestment of dividend and interest 
money has failed to materialize to the extent expected 
and on the Stock Exchange the high money rates were 
accompanied by large sales of the bonds of leading cor- 
porations, industrial and railroad, the daily sales at 
times exceeding $5,000,000. Bonds which displayed 
special softness were Rock Island 4’s, Wabash refunding 
4’s, American Telephone and Telegraph, convertible 4’s, 
Inter.-Met. 414’s, Southern Railway 4’s, and the like. 
Notably strong issues on the outside market were West- 
ern Pacific 4’s, Kansas City, Mexico and Orient 5’s, Mis- 
souri Pacific 5’s, New York Telephone 4%%’s, agd new St. 
Paul bonds. Government bonds and New York muni- 
cipal issues were soft and featureless. 

Short time notes and commercial paper were also 
without life. 


THE WEAKENED TREASURY POSITION, 
Balance Now So Low Temporary Loans May Be Necessary 
The Treasury of the United States does not face the 
New Year with a balance sheet that will arouse any 


enthusiasm among ffinanciers who have ane eye 
to good banking. The free working balance of 
this department of our great Government stands at 


less than $20,000,000, a sum unusually low consid- 
ering the fact that the National Government is spend- 
ing on an average of upwards of $2,000,000 daily for 
every working day. The balance has fallen $7,000,000 
since December 1, and the Treasury head has been urg- 
ing on Congress the necessity of economy in the National 
expenditures but thus far the only sign of Congressional 
interest in the matter is the preparation of a bill for 
the issuance of more Government bonds. This is no 
more than the issuance of I. O. U.’s by a prodigal who 
is blind to the inevitable day of reckoning. The prob- 
lem is so near a critical stage that in all probability 
the Treasury department will be forced, before Con- 
gress can be induced to act, to issue one year certifi- 
cates of indebtedness under the authority granted by 
the war emergency act passed just before the outbreak 
of the war with Spain. The resort to such means in- 
dicates that the crisis in Government finances may be 
nearer than our careless, happy-go-lucky lawmakers 
imagine. 
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PUBLIC UTILITIES 


AMERICAN LIGHT & TRACTION. 

It turned out, as forcasted by The Financial World, 
that the melon which was talked about in connection 
with the American Light & Traction Co., was an extra 
stock dividend on the common stock of 2% per cent. in 
addition to the regular quarterly cash dividend of 2 per 
cent. The regular quarterly dividend of 114 per cent. 
was also declared on the preferred stock. Benjamin 
Strong, Jr., vice-president of the Bankers’ Trust Co., 
was elected a director to succeed the late George P. 
Sheldon, and James M. McCarthy, of Quebec, was elected 
to the executive committee to succeed Mr. Sheldon. 





INTER-MET. 

The annual report of this company will be issued on 
January 18 and already the financial district is in pos- 
session of alleged extracts from the report. These show 
a small surplus equal to about 1-100th of one per cent. 
on the preferred stock, which has been, within recent 
weeks, manipulated to well above 60. For a week or 
more both classes of stocks have displayed reactionary 
tendencies and this week the preferred dropped back 
below 60. The Financial World has so frequently call- 
ed attention to the dangerous and inflated character of 
these securities that nothing need be added to the warn- 
ings. 


CLEVELAND ELECTRIC ILLUMINATING BONDS. 

Spencer Trask & Co., William and Pine streets, New 
York, are offering $4,000,000 first mortgage 5 per cent. 
bonds of the Cleveland Electric Illuminating Co., of 
Cleveland, Ohio, at 103 and interest, yielding about 4.80 
per cent. More than three-fourths of the $4,000,000 
bonds already have been sold. The authorized issue of 
these bonds is $30,000,000. The $4,000,000 bonds now 
outstanding include an amount sufficient to provide for 
the retirement of $1,700,000 first mortgage 5 per cent. 
bonds (old issue) called for payment at 110 and interest 
on April 1, 1910, and $1,500,000 first and general mort- 
gage 6 per cent. bonds called for payment at 100 and 
interest on May 1, 1910. The property which the new 
issue of first mortgage 5 per cent. bonds will cover shows 
a cost December 31, 1908, of over $8,310,000, or more 
than twice the outstanding amount of $4,000,000 of the 
new issue of first mortgage 5 per cent. bonds. The com- 
pany has unlimited franchises, and the net earnings for 
1908 are reported as having been $802,338.08, or equal 
to over four times the annual interest on the $4,000,000 
bonds now outstanding. The net earnings to latest date 
show a substantial increase over those for the same pe- 
riod of 1908. 


ROCHESTER, SYRACUSE & EASTERN BONDS. 

Interests in this city in close touch with the affairs of 
the Rochester, Syracuse & Eastern Railroad Company, 
which began complete operations between the two cities 
week before last, received word this week that the first 
week’s receipts from operation of the whole line were 47 
per cent. greater than for the same period last year when 
the last stretch of the road was not completed. This is 
considered very gratifying inasmuch as even in its incom- 
pleted state last year the road more than twice earned the 
interest on its bonded indebtedness. The good showing 
induced a demand for the bonds which are now selling 
to yield about 5% per cent. 

The new road is now in the class of direct competitors 
with the New York Central and like other large traction 
lines of importance throughout the country, is bound to 
be a factor which will be felt more or less seriously by the 
steam roads in the future. 


ST. LOUIS SOUTHWESTERN STRONG. 

The switching of interest into low price stocks helped 
this Gould road and when the other railway shares of 
higher price were breaking, St. Louis Southwestern held 
well and only dropped back fractionally. The road’s 
traffic is very large and is justifying the declaration of 
the 5 per cent. dividend on the preferred. 
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A new proposition that will show the Investor 
exceptional profit at present prices. 
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Williams, McConnell & Coleman 


BONDS STOCKS 
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A Safe Investment for 
Your January Funds 


OUR dividend earings for the past few months 
should yield you 6% interest for the new year. 
A-R-E 6% Gold Bonds offer you an opportunity 
to participate in the safest and most profitable busi- 
ness in the world—the purchase and improvement 
of New York City real estate along the line of the 
city’s greatest growth. 
By investing in A-R-E 6% Gold Bonds you se- 


cure the three essentials of an ideal investment : 


ABSOLUTE SECURITY 
LIBERAL RETURN 
CASH AVAILABILITY 


Ts Bonds ara secured by the entire Assets of the Ameri- 
can Real Estate Company—over $12,000,000.00. For 21 
years this Company has paid 6% interest, has returned nearly 
$4,000,000 in interest and principal to thousands of investors. 
Issued in two forms: 


6% COUPON BONDS 6% ACCUMULATIVE BONDS 


For those who wish to For those who wish to 

invest $100 or more save $25 or morea year 
For Income Earning, paying For Income Saving, purchasable by instal- 
interest semiannually by coupons. ment payments carrying liberal surrender privi- 

leges. 
Write today for literature giving complete information, in 
cluding map of New York City showing location 
of the Compang’s properties 


American Real Estate Company 


Founded 1888 Assets over $12,000,000 
Capital and Surplus over $1,750,000 


527 FIFTH AVENUE, NEW YORK 
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Profitable Investments 


can be made when there are sufficient facts at 
hand to make selection possible. We can sup- 
ply the necessary facts to meet all the require- 
ments of the individual investor. Correspond- 
ence on the subject is invited, 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street New York 
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$4,000,000 


Cleveland Electric Illuminating Co. 
First Mortgage 5% Gold Bonds 


Dated April 1, 1909. Due April 1, 1939. Interest payable April 1 and October 1. In coupon form, 
$500 and $1,000 each. Principal may be registered. Redeemable on April 1, 1924, at 107% and interest, 
and thereafter, due notice being given, on any interest date at a price decreasing at the rate of % 
of 1% yearly to maturity. Authorized issue, $30,000,000. Outstanding, $4,000,000. 

Of the $4,000,000 bonds outstanding, a sufficient amount will provide for the retirement of $1,700,- 
000 first mortgage 5% bonds (old issue) called for payment at 110 and interest on April 1, 1910, and 


$1,500,000 first and general mortgage 6% bonds called for payment at 100 and interest on May 1, 
IQIO. 


Having sold more than three-fourths of these bonds we offer the balance, 
subject to sale, at 


103 and interest, yielding about 4.807, 


Holders of the old issue of first mortgage 5% bonds and the general mortgage 6% bonds’ 
desiring to exchange the same for the new issue of first mortgage 5% 
bonds, are requested to communicate with us. 







































We summarize the conditions which are of prime importance in determining the intrinsic value 
of the security: 
1. A well-known and growing municipality, the population of the territory served by 

the Company being conservatively estimated to be at least 525,000. 
2. An established business of many years’ standing, with a large earning power of steady ! 
yet consistent growth. The net income for 1908, after payment of taxes and insurance, is 
reported as $802,388.08, equal to over four times the annual interest on the $4,000,000 


bonds of this issue now outstanding. The earnings to latest date show a substantial in- 
crease over those for the same period of 1908. 








3. Experienced and capable management, combined with low capitalization. The 
property which the first mortgage 5% bonds will cover shows a cost, December 31, 1908, 
of $8,310,729.11, which is more than twice the amount of the $4,000,000 bonds of 
this issue now outstanding. 

4. The mortgage provides that beyond the first $5,000,000 bonds, additional 
bonds can be issued only to the extent of 80% of the cost of improvements made or 
property acquired hereafter; and when issue is made of any part of the remaining 
$25,000,000 bonds the net earnings for the preceding year shall be equal to at least 
twice the amount of the interest for one year on all of these bonds outstanding, as 
well as upon the bonds then to be issued. 

5. Capital stock authorized, $6,500,000, of which there is at present issued $5,360,400. 
The Company’s property could not be reproduced for its capitalization, including 
both stock and bonded indebtedness. 


6. Franchises unlimited, both as to time and also as to the scope of the Company’s 
business in the local electric lighting field. | 





A member of our firm is a Director of the Company, with the administration of which we have 
for many years been identified. The preferred and common stocks are held largely by discriminating 
investors who are clients of our firm. 

The legal proceedings and mortgage have been approved by Messrs. Squire, Sanders & Dempsey, 
Cleveland, Ohio, counsel for the Company, and our attorneys, Messrs. Masten & Nichols, New York 
City. 

The facts relating to these bonds are fully set forth in a letter furnished us by Mr. Samuel Scovil, 
the Vice-President and Treasurer of the Company, copies of which will be furnished by us upon request. | 

We recommend the bonds as a sound investment. 


Spencer Trask & Co. 


BRANCH OFFICES: onne : 
Alkane, 0. ¥. Gecten, Mine. Chleags, M. William and Pine Streets, New York | 
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NOTES OF THE BOND MARKET. 

The January circular of the banking house of N. W. 
Halsey & Co., of 49 Wall Street, gives a list of munici- 
pal, public utility and high grade bonds yielding all the 
way from 3.85 per cent. to 5 per cent. and over. These 
bonds are at present enjoying a free market on the 
Stock Exchange or among institutions, estates and pri- 
vate investors. 

The Taylor Iron & Steel Company, the plant of which 
is located at High Bridge, N. J., is installing additional 
electrical equipment, machinery and means for handling 
increased output of its manganese, nickel and chrome 
steel and other steel castings. To finance extensions the 
company has issued first mortgage sinking fund 5 per 
cent. 10-year bonds totalling $500,000, of which $300,- 
000 are being offered by William Morris Imbrie & Co., 
of 45 Broadway, New York City. The total capital is 
$1,300,000 stock and bonds and the company has paid 
its preferred stock 7 per cent| dividend since organiza- 
tion in 1891. The net earnings for the last ten years 
have averaged nearly twelve times the interest on the 
outstanding bonds. 


ALDRICH COMMISSION’S BELATED REPORT. 

We have received from the Monetary Commission, of 
which Senator Nelson A. Aldrich of Rhode Island is the 
Chairman, a printed copy of a bank report entitled 
“Special Report From The Banks Of The United States.” 
This report is dated April 28, 1909, and is only nine 
months old. The report, from the date of its presenta- 
tion to the Senate on December 21 last, and sent to 
the Government Printing Office on that date, had ap- 
parently been sleeping somewhere for many months and 
as we look upon it, is next to useless as a work of refer- 
ence coming to hand at this late day. Besides it is made 
up of such great sheets of tables and figures as to be- 
wilder any but an expert accountant. If President Taft 
and the Congress are as eager as they are represented to 
be to institute economies in the conduct of the Govern- 
ment departments, they will turn their attention to stop- 
ping such leaks in the public treasury as the cost of 
printing documents of this sort entail. 


THE GREAT WESTERN’S HAZY POSITION. 

The more the Chicago Great Western’s financial plan 
is scanned the more obscure it becomes. A total issue of 
$75,000,000 in bonds has been authorized, but in the 
first announcement of the offer of $18,500,000 of these 
4 per cents it is declared that the bonds are a first mort- 
gage on the company’s ‘“‘terminal property and rights 
in Chicago, Minneapolis, Kansas City,’ etc. The real 
truth of the matter is that the road has no terminal 
properties in the cities named save those that are held 
under leasehold rights from other lines. The company 
has terminal privileges in Kansas City and owns its own 
terminal and trackage in St. Paul and that is all. The 
only tracks which the company uses in Chicago are those 
of the Terminal Transfer Company and part of its station 
is rented. Possibly the receivership conducted the com- 
pany’s affairs in such a brilliant manner that the receiv- 
ers were able to save enough funds to buy the terminals 
which are referred to in the bond announcement, but 
here again there is doubt, since the melancholy showing 
of two huge deficits in the last two years wholly discredit 
this theory. Anyhow, the firm of Morgan & Co. was 
able to announce that the bonds had all been sold shortly 
after the opening of the subscription books. Since this 
sale consisted practically of an exchange of new for old 
securities with the new securities about 10 points above 
their proper market level, it is apparent that the ‘“‘sale’”’ 
wasn’t a very difficult one to put through. 

It will at least take some time for the Great Western 
to come up to the earnings of the other Northwestern 
roads with which the Great Western is compared, for the 
reason that the road has so much financing ahead of it 
that its fixed charges will increase constantly from now 
on. A great deal of managerial talent and strict economy 
will have to be exercised in the affairs of this road to 
bring the brilliant results which have been promised. 
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THE OPEN MARKET 





TALK OF LISTING U. S. LIGHT & HEATING. 

Renewed activity, on increasing transactions in the 
open market, have given rise this week to reports that 
the capital stock of the United States Heat & Lighting 
Company of Maine is to be placed on a basis of $100 
per share instead of $10 as at present and the stock listed 
on the Stock Exchange. The shares rose 8 points or more 
this week to $3 and over and there were some transac- 
tions in the stock on the Curb. In two weeks the stock 
has risen from around $1.75 to its present price. There 
has been considerable buying of the stock from out of 
town investors as well as locally. 


GATES TO WAR ON STANDARD OIL. 

John W. Gates, who is nothing if not independent, is 
said by Standard Oil interests here to have entertained 
favorably a proposition to combine his Texas Oil Com- 
pany, the stock and bonds of which have been very 
strong of late, with the Mexico Eagle Petroleum Com- 
pany, which latter concern has extensive oil lines, pipe 
lines and refineries in Mexico. The combination would 
strengthen Gates’s grip on the Oklahoma and Texas field. 
The two concerns, it is believed by Standard interests, 
will combine to compete with the Standard in the exten- 
sive and rich South American oil markets. The Gates 
company and the Mexico company combined have a capi- 
tal stock of $30,000,000 and will make a competitor 
which the Standard has even now by no means ignored 
as too insignificent. 

The country is enjoying free trade in petroleum and 
all its products and the Mexican company’s output can 
come into the United States, piped or in bulk, without 
let or hindrance or paying duty. Those who know Mr. 
Gates say that since his residence in Texas he has ab- 
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sorbed the aggressive spirit of the Lone Star State and 
that when the war on the Standard shall have reached its 
full height the Standard Goliath will wonder what sort of 
stone the David of the Texas company uses when he 
hurls it. 


PACIFIC GAS & ELECTRIC'S EARNINGS LARGE. 


The latest report of the earnings of the Pacific Gas 
& Electric Company is that the company is earning five 
times the interest charges on its issue of 5 per cent bonds 


which are now selling at 98 and interest. The common 
stock, quoted at 55 bid, pays nothing but the company’s 
earnings are equal to 6 per cent. on the common. 





GRANBY TO ISSUE MORE STOCK. 
Stockholders of the Granby are to be given the privil- 
ege of subscribing to an issue of 13,500 shares of the 
15,000 shares in the company’s treasury on the basis of 
one share for every 10 shares now held. The new stock 
will be offered at $85 a share. This will insure valuable 
rights to the present holders. 
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UNITED STATES FINISHING CO. 

The United States Finishing Company’s shareholders, 
having authorized the increase, the Directors have de- 
cided to issue $500,000 additional shares to be sold at 
125 to stockholders of record to the amount of one third 
of their holdings. The shares have been largely over- 
subscribed and the subscription ‘rights’ are now 
selling at $2 bid and $3 asked. The common stock, 
which pays 4 per cent. is 130 bid and 140 asked. The 
company, which is a Connecticut corporation owns a num- 
ber of large bleachery and dyeing establishments. It has 
a very large surplus and is doing a very prosperous busi- 
ness. Stockholders have been notified that subscription 
privileges expire on Feb. 15. 


SAN FRANCISCO TO RUN A STREET CAR LINE. 

The voters of San Francisco have recently won in an 
election to place themselves in a position independent of 
the United Railways Company. The vote to issue $2,- 
000,000 in bonds to construct and operate a street car 
line is a notice to the company that the people of the 
city are tired of and will not permit any further exten- 
sion of the influence of the street railway company. 
That company’s service has been wholly inadequate. 
This question has greatly absorbed public attention in 
the Golden Gate City and the result of the election causes 
much gratification. 


STUDIES IN TAPE READING. 

A well meaning monthly magazine, no doubt with a 
laudable motive in mind, has been running for months 
a series of articles aiming to educate speculators 
in how to read the tape correctly, so as to assure them 
constantly of profits. 

Such a thing as reducing speculation to a mechanical 
science, The Financial World does not believe possible, 
nor do we assume for one moment that the fluctuations 
the tape records indicate with any definite degree, the 
trend prices will take. If such a thing were possible 
there would be no market, which exists only because 
of the opposite views entertained by speculators and 
investors. If all were buyers and there were no 
sellers, in time there would be no speculation. 

It is the uncertainties and what the unknown pro- 
duces, which lay low all the schemes the human mind 
conceives to fetter speculation within certain rules of 
operation. 

The Financial World knows of an instance where 
a young man, previously successful in his speculations, 
through which he accumulated a profit of $1,000, by 
using his judgment of values behind securities, became 
enamored of this so-called science of tape-reading and 
followed it forth fully until he gave back to Wall Street 
every penny he had made there. We think there are 
many others who have the same experience to relate. 
In the end there is no safer guide than values. Fluctua- 
tions are purely surface indications. 


ECHO OF THE YANKEE FUEL SMASH. 

The New York Supreme Court has just given judg- 
ment in favor of the Stock Exchange house of Ball & 
Whicher for $24,906 against the defunct banking house 
of E. D. Shepard & Co., because of a ‘‘mistake in fact’’ 
by which the firm paid for $25,000 worth of bonds of the 
Yankee Fuel Company, sold by Shepard & Co. The fund 
is held in court and will be paid if the firm also wins on 
appeal. 

The bonds of this company, which The Financial World 
first showed up as a concern wholly unworthy of the con- 
fidence of investors, were placed with Ball & Whicher 
through one of their commission salesmen who alleged 
that he had sold them to an uptown business man at 98. 
The Ball & Whicher check which had been paid for the 
bonds was put through the Clearing House by Shepard 
& Co., who refused to give back the money although of- 
fering to buy back the bonds at 50. It came out in the 
testimony that the bond salesman had obtained the Ball 
& Whicher check on the assurance that his customer 
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would pay for the bonds within an hour. The customer 
never appeared. This the court holds, was the ‘‘mistake 
of fact,’’ by which the brokers paid out the money and 
judgment for the full amount was awarded. 

The Financial World early last year warned the 
bankers of the country, the local financial district and 
investors generally against this Yankee Fuel affair and 
its sponsors, the E. D. Shepard Company, and its high 
priced talent, so that the financial community generally 
was not wholly unprepared for the crash. We got little 
aid from the daily newspaper press, however, and it 
was not until the actual failure and collapse of the bubble, 
that the New York papers printed the facts in the matter, 
a tardy recognition of a very ugly situation which they 
must have known of long before. 





GROWTH OF THE ELECTRICAL FIELD. 

From time to time in the last few months when the 
general railway securities market has been nothing if 
not dull, The Financial World has called attention to 
the persistent demand on bond and investment houses 
for first mortgage bonds of electrical traction and public 
utility corporations of the first class. Investors have 
evidently been inclined to study the field with greater 
care than formerly and are probably better informed as 
to what is to be had in the investment markets than 
ever before. This study has disclosed to them possibili- 
ties in electrical development which are widening con- 
stantly to a most inviting field. All over the country, 
in fact, the civilized world over, the realization is be- 
coming more and more fixed, that electric power is 
bound to displace in time the present means of develop- 
ing manufacturing power. Only this week we have the 
news that a double-track electric line between Chicago 
and St. Louis is being surveyed, and that a speed of 90 
miles an hour will be attained. This road will be used 
for freight as well as passenger traffic. All the principal 
cities between these two great Western centres will be 
touched by the new road, which will be capitalized at 
$7,000,000. The Harriman and Hill roads in the far 
Northwest states have a great deal of development work 
in view in the way of short branch lines into new coun- 
try, and electrical manufacturing interests have, it is 
said, convinced them that the water power in the new 
territory is capable of being utilized for the carriage 
and storage of electrical energy ten times greater than 
will be sufficient to propel all the trains that may be sent 
into the new section for the next ten years. The result 
will be electric lines throughout. 

Again there is scarcely a populous section of the coun- 
try today which has not had its industrial energy quick- 
ened by the inflow of capital for traction or electrical de- 
velopment of public utilities of some form. 
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300 MADISON SQUARE GARDEN 
200 etre STATES EXPRESS 
100 WELLS FARGO EXPRESS 
100 CENERAT. DEVELO 5 | NT 
AM. DIST. Tet. 0 
100 AMERICAN ANWADIUM 
100 AMER. GUARANTY TRUST 


We have good markets in unlisted and inactive securities, and respectfully invite inquiries. 
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33 Wall Sereet, New York Telephones 7460 to 7466 HANOVER 
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WE OWN AND OFFER 
| Price at 
Amount MUNICIPAL BONDS | Interest Due | MY 
ee ee ee About 
$100,000 | Hoboken, N. J., Improvement 4s (Y. J. C. | J.&J. | 1939 3.85% 
50,000 | Essex County, N. J. , Hospital 4s (J.) ....|/M.&N.| 1949 3.85 
100,000 | Montclair, N. J., School 4s aero M. & N.| 1939 3.87 
70,000 | Danbury, Conn., Water Works 4s (C.) ...) J. &J. | 1929 3.90 
50,000 | Portland, Ore., Water Works 5s Ca Weds J. &J. | 1923 4.00 
285,000 | San Francisco, Cal. , School & M. Imp. 5s(Y. e. ) J. & J. | 1923-54 | 4.25 
50,000 Galveston, Tex. gs G. F. & Drainage 43s... .| A. & O.| 1949 4.60 
RAILROAD BONDS 
*50,000 | Central RR. of N. J., Gen. 5s (Y.J.C.) ...| J. &J. | 1987 3.85 
*200,000 | Pennsylvania RR. Conv. 3s ........ J. & D.| 1915 3.87 
*60,000 | Chic., St. P.,. Minn.& Omaha Con.6s(Y.J.C.)| J. & D.| 1930 4.00 
*80,000 North. Pac. —Great North. Joint (C., B. viel 
oO SE oe ee ee J.&J. | 1921 4,35 
*100,000 | Norfolk & Western First & Gen. 4s ..... J.&J. | 1944 4.40 
50,000 | Austin & Northwestern RR. First 5s... .. J.&J. | 1941 4.40 
75,000 | Wisconsin, Minn. & Pac. RR. First 4s. A. & O. | 1950 4.95 
—_—| ee: & 
| CORPORATION BONDS 
40,000 | Capital Traction (Wedhlnaten, D.C.) First 5s} J. & D.| 1947 4.25 
35,000 | Commonwealth Edison of Chicago First 5s .|M.&S. | 1943 4.85 
30,000 | Pacific Light & Power (Gtd.) First5s ....) J.&J. | 1942 4.90 
30,000 | West Penn Railways First5s .........) A. & O. | 1931 4.95 
*100,000 | Tri-City Railway & Light First & Coll. 5s . .| A. & O.| 1923 5.00 
30, 000 | Peoria Railway First & Ref.5s ........ F. & A. | 1921-26 | 5.10 
100, ‘000 | San Joaquin Light & Power First 5s ..... J. & D.| 1945 5.18 
300, 000 | California Gas & Electric Unify. & Ref. 5s .|M.& N.| 1937 5.23 
40, 000 | Monterey Light & Power First 6s .. . A. & O.| 1929 5.58 
100, 000 | Pacific Gas and Electric Deb. Mort. S. F. 6s . | J. & D.| 1937 5.95 
LEGAL FOR SAVINGS BANKS AND TRUST FUNDS 
Y.—New York J.—New Jersey C.—Connecticut 
* Listed on New York Stock Exchange 
ASK NEAREST OFFICE FOR COMPLETE CIRCULAR W- 34 
i| Orders accepted, subject to prior sale, for all or 
any part of above, including single $1,000 bonds. 
Reservations may be wired at our expense. 
BANKERS 
NEW YORK PHILADELPHIA CHICAGO SAN FRANCISCO 
| 49 Wall Street 1429 Chestnut Street 152 Monroe Street 424 California Street 
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3" Free Advice Only For Subscribers 

POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers. Subscribers can 
make inquiries during the term of their subscription as 
often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 





STEEL EXCESS PRODUCTION POSSIBLE. 

Advices from Pittsburg tonnage experts is that there 
is some uneasiness in steel circles there that this year 
may witness an over-extension of the production of 
open hearth steel. The year just closed witnessed 
almost five months of famine in crude steel with the 
result that every iron company that owns a blast fur- 
nace is preparing to go into the open hearth steel pro- 
duction. Deceived by the apparent inexhaustible de- 
mand for steel, they count on a continuation of last 
year’s rush for it and the experts now estimate that in 
the Pittsburg-Ohio territory alone there is now un- 
der contract more new open-hearth capacity than Gary 
and the entire Chicago district, plus Bethlehem and all 
that the eastern Pennsylvania makers have planned to 
build during the year. Contracts are already made for 
building forty-one new open-hearth furnaces which will 
consume daily the output of pig iron from ten blast 
furnaces and nearly all of this is being built by the 
independents. The big steel companies have contracted 
for 30 more furnaces, a total of 71. 

Already, as the result of this expansion of the open- 
hearth output, open-hearth billets have been easier to 
buy than have Bessemer billets and both have sold 
within the last week at about the same range of prices. 

The lesson of this is that an industry, over stimulated 
by a high ‘tariff and high prices exacted because of the 
tariff-limited market, is sure to encounter, sooner or 
later, these conditions of glut and undue expansion. 
Thus we witness contrasts of business boom at one 
period and depression and dullness the next. It is to 


George WW. Young & Company. 


Mutual Life Building 
New York 


59 Cedar Street 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





be hoped the country will prove to have sufficient ab- 
sorptive capacity to care for this enormous addition to 
the output now beginning to be realized, but if it does 
not then the interests which have been so eager to 
realize for themselves all the vast profits, will have 
only themselves to blame for their selfishness. 


BANK GUARANTEE LAW DECLARED ILLEGAL. 
United States Circuit Judge Pollock Holds Kansas Law 
Unconstitutional. 

The Bank Guarantee law, which the Kansas Legisla- 
ture passed at the time Oklahoma enacted a similar 
law, has been declared invalid in a case brought before 
Judge Pollock in the United States Circuit Court at 
Topeka, Kansas. 

Judge Pollock held the law unconstitutional as it con- 
fers special privileges and benefits on a class which 
by law and conditions are denied to another class in 
the same business or calling, and which privileges and 
benefits so conferred on the favored class may be em- 
ployed, and are employed, to impair and destroy the 
business of those belonging to the excluded class and 
he held that the law is inhibited by the provisions of 
the Fourteenth Amendment to the National Constitu- 
tion. 

This decision will virtually lead to the State aban- 
doning the scheme of guaranteeing the deposits of banks 
operating under a state charter, This will cause no 
regret among conservative bankers who were never en- 
thusiastic about it, but were forced more to recommend 
its adoption as a protective measure against Oklahoma’s 
bank guarantee law which it was feared might induce 
the withdrawal of a considerable amount of deposits from 
Kansas banks. 

The idea of states guaranteeing bank deposits by 
special assessments, is also losing ground daily in pub- 
lic favor, since a good test of the scheme in Oklahoma, 
where two of the largest banks have failed since the 
law went into operation, has proven it a failure and a 
measure which fails to bolster up the weak institutions, 
which eventually go down anyway, and then the bur- 
den to make good devolves upon conservative bankers 
and innocent bank stockholders. 

There are few people who will mourn the end of this 
socialistic scheme. 


THE INCREASE IN IDLE CARS. 

The small addition of 884 cars to the idle surplus for 
the last fortnight should be really counted as encourag- 
ing instead of the reverse. In all probability the switch- 
men’s strike in the Northwest and the heavy storms with- 
in the period mentioned put several thousand cars on the 
side tracks and yet in the face of this adverse develop- 
ment the total increase in idle cars is so small as to be 
negligible. Apparantly there has been a loss in activity 
in some sections due to the temporary causes named and 
a steady increase in the demand elsewhere where trade 
continues its high pressure and volume of last year. 
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HORACE J. STEVENS’S VIEWS. 
Editor of ‘“‘The Copper Handbook” Thinks the Year Is 
Decidedly Promising. 

Regarding the outlook for 1910 I would say that it 
seems to me that the general outlook is decidedly prom- 
ising. The principal danger that I foresee for 1910 is an 
increase of the rapid pace at which the country already is 
traveling. I am an old fogy, and do not believe in pri- 
mary reform or currency reform—at least not in the 
variety of currency reform most popular at present. I 
think the great fault with our currency is not with the 
currency at all, if you will pardon this Hibernian ex- 
pression, but rather with the men who use the currency. 
There is not enough money in the United States, and 
never would be enough money, to finance a Wall Street 
boom to suit the boomers. 

Regarding the outlook in the copper industry, in which 
I am more particularly interested, I would say that it 
seems to me very satisfactory. Copper has lagged be- 
hind steel in recovering from the effects of the 1907 
panic, but this was due to the sustained production of 
the metal, on a large scale, during the period when con- 
sumption was much restricted. An average iron mine 
can be shut down on short notice, while an average 
copper mine loses heavily when shut down, hence it 
sometimes is policy to continue production without 
profit, or even at a small loss, rather than to suspend 
operations. The demand for copper is good, both in this 
country and abroad, and I look for a steady increase in 
consumptive capacity, with a steady but somewhat small- 
er increase in productive capacity, which should give a 
very satisfactory year, on the whole, for both producers 
and consumers, the former through obtaining a fair 
though not a fancy price for their product, and the lat- 
ter because they should be able to obtain adequate sup- 
plies at prices free from the violent fluctuations that at 
intervals in the past have upset both the producers and 
the consumers in the copper trade. 


LAWSON SCATHINGLY DENOUNCED. 
Branded a Crook by a Philadelphia Newspaper. 

If Thomas W. Lawson of Boston has any fine feel- 
ings in respect to wishing to possess the good will of 
his fellow men, then the scathing denouncement which 
the Philadelphia North American has heaped upon him 
must have seared into them like a burning hot fron. 
However, that is to be questioned, as a fortnight 
has elapsed without any action on Lawson’s part to 
answer the charge the paper makes that he is a “‘stock- 
jobbing crook, and his National Stock scheme a swindle.” 

In making these charges the North American bears 
out the views the Financial World has all along held 
of Lawson and his several financial schemes. Every- 
thing he has done has had back of it the selfish 
purpose of adding to his fortune at the expense of the 
public and his followers, and to further this, he is 
not above resorting to the most unscrupulous tactics. 
The only criticism the Financial World makes of the 
North American is that it is about a year late in cor- 
rectly diagnosing Lawson and his schemes. 


PENNSYLVANIA ACTING WELL. 

The recent rise in Pennsylvania caused a considerable 
selling out of speculative accounts which showed profits 
and the stock was in a vulnerable position when the 
bears attacked the market on Monday and Wednesday 
but Pennsylvania held up well considering the pressure. 
Talk of a falling off in steel shipments from the Pitts- 
burg district were freely circulated in order to hurt the 
stock but the authors of these stories were evidently 
speaking of the future instead of the immediate situa- 
tion, inasmuch as shipments of steel from the steel centre 
are being well maintained. None of the women stock- 
holders has liquidated, so far as can be learned. The 
net earnings for November increased $1,399,000 and for 
the eleven months ended November 30 the net increase 
was $6,582,900. 


WE WILL BUY 


Mendian Water Works 
56 Bonds 


Guaranteed by the American Water Works & Guarantee Co. 
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Earnings for past ten years averaged 
twelve times interest charges 


$300,000 
Taylor Iron & Steel Company 


(HIGH BRIDGE, NEW JERSEY) 
First Mortgage Ten Year 5% Sinking Fund Bonds, due 1919 


Out of the earnings of the past ten years, $1,190,000 
has been put back into the plant. 

This is more than the entire capital stock and twice 
the amount paid in dividends during that period. 

Having sold a large proportion of these bonds, many 
of them to banks and trust companies in New Jersey, 
we offer the unsold balance at the issuing price 
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Branch Office, 15 Exchange Place, Jersey City 
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UNITED STATES RUBBER. 

The failure of the directors to take action on the com- 
mon stock dividend at the meeting this week does not 
discourage the bulls in Rubber common. For that mat- 
ter they do not expect action this early, but look for- 

Northern Pacific 


ward to the March quarter for it. 
| 
Southern Pacific 


Denver & Rio Grande 
Baltimore & Ohio Chesapeake & Ohio 
St. Louis S. W. Atlantic Coast L. 


Upon request we will supply an analysis of the annual reports of 
each of the above railroads. 
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Per cent. earned on market price of stocks. 
Comparisons of the results from operating in 1909, 
with the average for the fiscal years 1906-7-8. 
Our arrangement of the results makes comparisons interesting and 
instructive. 
We are preparing similar digests of the other principal roads of the 
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FARM MORTGAGES AS INVESTMENTS. 

A Southern subscriber of The Financial World has 
asked us to say a few words about how we regard farm 
mortgages as investments and what income they should 
yield. As to the first question The Financial World can 
express itself emphatically in saying that as safe invest- 
ments good farm mortgages compare equally with any 
other form of safe security. However there are different 
degrees of goodness. Poor yielding farm land impairs 
proportionately the security behind a farm mortgage. 
In the purchase of such investments, therefore, it is 
highly important to give thorough consideration to the 
value of the land and the margin in equity above the 
mortgage. 

What farm mortgages should yield is largely a problem 
of location and saleability. Good farm mortgages in 
well populated States are readily sold for as low as 4% 
per cent. and not much more than 5 per cent. yield. The 
further away from points of population and banking facil- 
ities, the larger income a mortgage should bring and that 
without involving the question of security. 

In the South good farm mortgages will yield 6 per 
cent. against land which in fertility and productiveness 
is not one whit less inferior to the rich loamy lands of 
Illinois. 


COBALT CENTRAL STILL IN STATU QUO. 

The annual meeting of the stockholders of the Cobalt 
Central, which was to have been held in Maine more 
than a month ago, has not been held as yet, and the 
prospect is that it will be further delayed unless one or 
the other faction can obtain proxies sufficient to assure 
control. The interests opposed to the Nevins manage- 
ment seem to have the upper hand in that they had 
coralled enough proxies to prevent a meeting, but they 
seem not to have sufficient to give them control. From 
what the Financial World can learn, the position share- 
holders ought to take in this fight is with the Bradley 
faction, if for no other purpose than to wrest their 
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Kansas City, Mexico and Orient 
First 4° 1951 


at a price 
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property from the hands of the Nevins party, who have 
at no time since their connection with the company 
shown any capability. The only talent the present 
management has exhibited has been to use the stock of 
the company as a football in the market place, kicking 
it about in every direction where there was a profit in 
sight for them. 

The charges that Bradley makes about mismanage- 
ment is not new news. It is as old as the age of the 
Cobalt Central itself. The old files of the Financial 
World will bear silent witness that this paper branded 
the scheme as a stockjobbing one from the day the 
shares were first offered the public. This it has proven 
to be. 


SMALL DANGER NOW OF A RAILWAY STRIKE. 


From high quarters The Financial World is informed 
that the possibility of any strikes occurring on any of 
the Eastern railways as the result of demands made on 
the companies is very remote. Grand Master W. G. Lee, 
of the Brotherhood of Railway Trainmen, had a very 
satisfactory conference with W. G. Besler, Chairman of 
the Eastern Railway Managers’ Association, early this 
week. Mr. Lee represents about 55,000 railway em- 
ployees who have voted to demand certain increases and 
concessions from the railways, but we can say from what 
we know of the matter that a settlement in the nature of 
a compromise is altogether probable. No official an- 
nouncement will be made, however, until the close of the 
month. 

The Financial World is happy to say that its expres- 
sion of confidence in the good sense and conservatism of 
the labor leaders has not been misplaced, but has been 
sustained by their slow and deliberate actions during the 
negotiations. They have steadily deprecated and cried 
down any talk of trouble. Thus, what once appeared to 
be a disturbing element of no mean proportions, can, we 
believe, now be relegated to secondary consideration in 
affairs financial. 
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SPECULATIVE VALUE OF “ORIENT” COMMON. 
The New Transcontinental Line Approaching Completion 
—Speculative Investors Begin to Become Highly 
Interested. 

The only transcontinental system now under construc- 
tion in this country is the Kansas City, Mexico & Orient. 
The St. Paul’s extension to the Pacific Coast is already 
earning more than its board, though in operation only a 
little more than three months; the Western Pacific was 
also opened lately. On the Orient line construction is 
proceeding so rapidly that it is now expected the road 
will be completed in 1912. Then there will be added 
another important system to our constellation of trans- 
continental railroads. After that there will be no more 
Pacific roads unless new lines are projected. 

The common knowledge that the Orient line is so near 
completion arouses the keenest interest in its securities 
in Wall Street, and for that matter throughout the East. 
Its importance and the prominent position it most likely 
will occupy in the transcontinental railroad situation 
when finally opened for business, has forced a belated 
recognition from the financial district, always unwilling 
to regard favorably any important project unless it first 
has a hand in financing it. In this enterprise Wall 
Street had no share, as most of the capital for the Orient 
line was raised by Mr. Arthur E. Stilwell in the West 
and Europe. However, farseeing financiers can quickly 
read the handwriting on the wall. They are beginning 
to realize that the Orient line, until a few years ago re- 
garded with doubt as to its eventual completion, is now 
nearing that point with giant strides. For that reason 
there is nothing more natural in the development of the 
“Orient” than the growing interest in the property, as 
the project is in a field wherein some of America’s great- 
est fortunes are made. 

Where Profits Come Quickly. 

Shrewd and far-seeing investors need not be reminded 
that in no other direction have profits been made so fast 
as in the shares of transcontinental railroads. This they 
already knew, as also that the field for new roads is 
gradually disappearing and the construction of new pro- 
jects is becoming less inviting. It is also very well 
known that the ‘‘Orient’s’’ route to the Pacific Coast is 
one of the last valuable domains remaining in this coun- 
try for a transcontinental railroad. 

The very bright past and still brighter future fully 
explain why the transcontinental railroad stocks are 
such popular public favorites. They underlie some of 
our greatest fortunes. James J. Hill’s vast wealth and 
power directly spring from his early faith in the Great 
Northern and Northern Pacific. They are also largely 
responsible for the large estates of the late John Ken- 
nedy and his associates, Mr. D. W. James. A fortune 
of perhaps $200,000,000 left by E. H. Harriman had its 
inception in his masterful reconstruction of the Union 
Pacific and later rehabilitation of its sister property, the 
Southern Pacific. The great banking houses of J. P. 
Morgan & Co. and Kuhn, Loeb & Co. no doubt can trace 
millions of their immense resources to the same pioneer 
investments, and, so one fortune after another of re- 
spectable proportions can be cited which the upbuilding 
of our Pacific Coast roads created. 

And, still what is more marvelous, is that most all 
this wealth was made within the memory of the present 
generation. Men are living today in full prime of life, 
who saw the beginning of this remarkable development 
when they themselves were getting their first start in 
business. 

How Other Railway Shares Have Risen. 

Many can remember how in 1896, only fourteen years 
ago, when Atchison common stock could be had for 
$8.25 a share. It has since multiplied over fifteen 
times in value, and in addition has earned on its par 
value substantial dividends for a number of years. Even 
more startling is the increase in value in Northern Pa- 
cific stock, which sold as low in 1894 as $3.50 a share, 
over forty times less the present market price. Those 
who bought it then not only have benefited enormously 
by the increase in the value of their investment, but 
have received besides dividends of 7 per cent. a year, 





extra dividends and valuable ‘rights’ from time to time, 
bringing their average income on the par value of their 
stock for some years, up to somewhat over 20 per cent. 
annually. 

These interesting comparisons do not end here. 
Southern Pacific was as low as $12 a share in 1898, 
Union Pacific as low as 16% in 1896, St. Paul as low as 
in 1895 and Great Northern as low as 44% in 
1890. In only the last instance were these low prices 
reached as far back as twenty years; in all the other 
cases it was from fourteen to sixteen years. 

As the history of all these railroads is similar, the 
startling growth in values coming directly from increas- 
ing earnings and dividends they have shown they were 
capable of earning, it may be confidently expected that 
the Orient line will repeat this history rapidly when 
once completed and through traffic begins to pass over 
its lines. If there are any advantages in comparison, 
they are with the Orient line, for as it has already been 
pointed out by the Financial World, the route is much 
shorter to the Pacific Coast, the road is more econom- 
ically financed, meets with hardly any competition and 
does not have to contend with any arid stretches of ter- 
ritory or excessive climatic changes, which so often raise 
complicated problems for the transportation department. 

Fine Earnings Ahead for the ‘‘Orient.”’ 

An estimate prepared for the shareholders by Mr. E. 
Dickinson, the vice-president of the ‘‘Orient’’ and former 
general manager of the Union Pacific, and Mr. J. T. 
Odell, who built the Bessemer & Lake Erie for Andrew 
Carnegie so much to his satisfaction as to lead the iron- 
master to say it was the best constructed road in Amer- 
ica, places the annual gross earnings of the ‘‘Orient’’ one 
year after it shall have been completed and fully 
equipped for economical operation, at $13,500,000, and 
net earnings at $4,500,000. Another competent railroad 
authority places the figures even higher, estimating a 
gross income of nearer $16,500,000 for the first year and 
net earnings nearer $5,300,000. 

Based upon the gross and net earnings per mile of the 
six principal transcontinental lines, the Dickinson and 
Odell estimate would work out for the ‘Orient’ about as 
follows, the earnings in all instances being complete for 
the fiscal year of 1908. This year is taken because it 
was a normal year in railroad operations: 


53% 


Gross. Net. Charges. Surplus. 
Pe PITTS $3,236 $1,783 $1,453 
Southern Pacific ......... 11,945 4,465 2,281 2,184 
Union Pacific ............ 12,874 8,713 2,534 6,179 
Ce a ee 7,591 2,636 1,096 1,540 
Great Northern .......... 8,254 3,405 1,132 2,273 
Northern Pacific ........ 12,114 5,862 1,778 4,084 
K. C., Mex. & Orient.... 8,182 710 968 1,744 


If the larger estimate of $16,500,000 gross and $5,- 
300,000 net are taken for comparison, then the results 
would be even more startling and as follows: 

Net. Charges. Surplus. 
K. C., M. & O., about... $3,33¢ $968 2,465 

The “Orient’’ when completed will have outstanding in 
the neighborhood of $24,208 in bonds per mile, includ- 
ing branch line now contemplated, mountain divisions 
and sidings, $16,000 per mile, of preferred stock 
with a fixed 4 per cent. dividend, and $14,500 com- 
mon stock. After meeting fixed charges of probably 
$968 per mile, the surplus of $1,744 in the first table 
will not only pay 4 per cent. on the preferred, but leave 
an equivalent of nearly 8 per cent. for the common stock, 
and if the surplus in the last table is realized, net earn- 
ings equivalent to nearly 13 per cent. for the common 
stock. In 1908 the Atchison earned the equivalent of 
12.10 per cent. for its common shares, Southern Pacific 
10.20 per cent., Union Pacific 19.11 per cent., St. Paul 
7 per cent., Great Northern 8.33 per cent. and Northern 
Pacific 10.74 per cent. 

Comparisons Fayor the Kansas City, Mexico & Orient. 

In either event the “‘Orient’’ will make a showing great- 
ly to its advantage, compared with the older properties. 
Viewed from this point, the potential speculative possi- 
bilities of the preferred and common shares must be con- 
ceded as indeed very promising considering the prevail- 
ing prices of the shares of all the foregoing mentioned 
railroads. And there is no reason why the “Orient” 
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should not come fully within one or the other estimates 
within a year after it is completed. 

These earnings represent but an average gross busi- 
ness for the line of between $40,000 and $50,000 daily. 
This is conservative for a line of at least 1,659 miles. 
The road has also another striking advantage not to be 
overlooked, in that it has been constructed to grow up 
with its business. This is building well and to endure, 
as it is much more satisfactory to expand out of the in- 
creasing earnings than to build up for a large volume 
of business and then let the earnings grow up to them 
as is the case with one of our recently completed Pacific 
Coast lines. 

Up to the present moment the ‘Orient’? hag been fi- 
nanced entirely by the construction company and by 
the sale of 4 per cent. first mortgage bonds with 
which was given as bonus a certain proportion of pre- 
ferred and common stock. Therefore, there is very 
little of either of the shares afloat in the market and 
of what there is comes largely from those who were 
forced to sell during the recent business depression. 
Most of the holders fully realize the splendid speculative 
possibilities, and tenaciously hold on to their stocks, 
confident that the ‘‘Orient’’ will duplicate the great suc- 
cesses established by the existing transcontinental lines. 

Wall Street Loses Its Skepticism. 

The writer of this remembers when, early in 1907 he 
first called attention to the “Orient’’ and its possibilities 
in a series of articles, how some of the prominent people 
of Wall Street well meaning no doubt warned him 
that while the project was feasible, Mr. Stilwell 
could never carry it through. The money pinch 
was already on us and _ the first clouds of 
the oncoming panic were beginning to. clearly 
show themselves. These critics did not know Mr. 
Stilwell, nor were they as well acquainted with his won- 
derful resourcefulness and tireless energies, as was the 
writer, or they would have thought differently. The fact 
that, unaided by any powerful banking interests, he car- 
ried his project through the sharpest panic in the coun- 
try’s history, has not only made the financial district 
form a changed view of the man who must be regarded 
as a genius from the results he has accomplished, but 
has forced it to admit that his project must henceforth 
be counted as a forcible factor in the railroad world de- 
velopment of the country. 

What is more, he has proved himself possessed of all 
the constructive genius which won for such men as E. 
H. Harriman, James J. Hill and Edwin Hawley the ad- 
miration of the public. 

Having brought the ‘‘Orient”’ to where it is now a thing 
of certainty, there is no reason why all who have placed 
their faith in it cannot reasonably expect within the next 
few years to see their preferred and common shares not 
only yielding incomes in addition to their bonds, but also 
commanding as high prices as do the other dividend-pay- 
ing transcontinental stocks, which would mean a price 
of somewhat over par for the common sock. 


THE FLITTING BEE AFTER MORE HONEY. 
The Ellsworth Company have turned their energies in 
another direction, now that the days of the Radio Wire- 
less Telephone as a stock selling proposition seem at an 
end. They are no longer making any effort to sell stock 
in this company, nor in any of the subsidiary companies. 
This is not because there is no more stock to sell, but 
dividends on Radio shares have ceased without any con- 
vincing explanation why they were so suddenly aban- 
doned, after the promoters had been for months dilating 
upon the wonderful earning possibilities of the invention. 
However, this has not deterred the Ellsworth Company 
from continuing in the promotion game. The concern 
believes in the adage that it is only the busy bee flitting 
from flower to flower, that gathers in the honey, so they 
fiitted from wireless telephone stocks to stock in a com- 
pany that will extract the rays out of ‘“‘Old Sol,” and use 
them as power which can be depended upon to make 

anything from a pin-wheel to a Corliss Engine go. 


C. I. HUDSON & CO. 


34 and 36 Wall Street 





WALDORF-ASTORIA HOTEL 
PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 
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Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


115 BROADWAY 


NEW YORK 
Telephone, 494 Cortlandt 


ODD LOTS 


FOR THE SPECULATOR 


To those who buy stocks for a rise or sell them for a 
fall, odd lots afford a medium for conservative trading. 
The protection of a large margin is possible to the 











dealer in small quantities, and the ability to average 
the cost price or selling price increases the likelihood 
of profit. 


We offer you the best facilities for transcating busi- 
ness in quantities less than 100 shares. 
SEND FOR ODD LOT CIRCULAR J. 


John Muir & Co. 


71 BROADWAY Members N. Y. Stock Exchange NEW YORK 











ANNOUNCEMENTS 





The Annual Meeting of the Stockholders of the Gas Securi- 
ties Company for the election of Directors, the election of two 
Inspectors of Election and for considering and voting upon the 
approval and ratification of all contracts, acts, proceedings, 
elections and appointments of the Board of Directors, offi- 
cers and agents of the Company during the past year, will be 
held at the office of the Company, No. 60 Wall Street, New 
York City, on Wednesday, January 19, 1910, at 12 o’clock, 
noon. L. F. MUSIL, Secretary. 





The 
Guenther Publishing Co. 


CHICAGO, ILL. 
December 30th, 1909 


PREFERRED STOCK DIVIDEND No. | 


A dividend of three per cent. has been declared up- 
on the preferred stock of this Company, payable-on 
February I, 1910, at the New York Office of the Com- 
pany, 18 Broadway, to stockholders of record, at the 
close of business on December 31, 1909. Dividend 
checks will be mailed. 

By order of the Board of Directors, 

LOUIS GUENTHER, 


Treasurer. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are tased on conditions prevailing prior to Jan. 7, 
the time of going to press. 








OPTIMISM MEETS CRUEL SHOCK. 

The opening paragraph in our last week’s Market Com- 
pass forcasted accurately this week’s doings in the Stock 
Exchange securities market. The first sentence plainly 
stated that despite the efforts to make the speculative 
structure appear substantial, it was none too strong. 
The sharp reaction proved the soundness of this deduc- 
tion. It was also stated that ‘‘Wall Street has a way 
very often of acting just contrary to the general direc- 
tions given, and although it is possible that we will wit- 
ness a substantial rise in stocks this month, a sharp re- 
action before the procession starts would not be surpris- 
ing.”’ It came, in fact the setback began shortly after 
business was resumed on the Stock Exchange on Mon- 
day, January 3, and up to the time of going to press 
this week the market has drifted into a nerve-racking 
irregularity for the bulls who looked so confidently for 
a continuation of the advance so distinctly noticeable in 
the holiday week. 


THE BULL MARKET NOT OVER. 

Fundamentally, conditions are too sound to warrant 
pessimism or the belief that we have entered upon a 
period wherein the pendulum will swing far towards the 
other extreme. To the man on the Street, the present 
reaction appears more as a tactical move on the part of 
the big interests to strengthen the supports of the next 
bull market, for which object nothing would be more 
logical than first working up a large bear following 
which could be made to run to cover at a well-timed 
moment. <A lower level would also make securities 
look more attractive, publicwise. In other words, Wall 
Street may be dressing up its windows so as to make 
its wares look more inviting, just as does the dry goods 
merchant when he wishes to make a strong bid for 
trade. This theory gains strength from the appearance 
of certain small developments which, when carefully 
analyzed, increase in significance as to bearings on the 
future. Above all, it has been noticeable that support 
has frequently been extended where it would hold the 
market well in hand from any display of that degree of 
weakness which would frighten real holders of stocks 
from liquidating on a large scale. A market which can 
stand an episode like the Rock Island affair and a de- 
cline in one session in this stock of nearly seven points, 
and still have the bulk of the trading confined to a few 
stocks, must be conceded to have some strong timbers 
behind it, and it has, for considering the continuation 
of the widespread progress industry is making, there are 
many stocks which have not as yet discounted the bene- 
fits which must accrue from increased dividends. There 
are other non-dividend paying stocks which will begin 
to participate in profits before the year is over. 


HIGH INTEREST RATES. 

The jump in money over the New Year proved an ad- 
verse factor, but only because it came synchronously 
with the decline. The extraordinary disbursements at 
this season, the largest in our history, and which had 
to be financed by the banks, were alone responsible. 
With these payments provided and with the lessening 
of the strain abroad as evidenced by the reduction in 
the Bank of England rate, money will again gradually 
drift back to the banks so that unusually high interest 
rates cannot be expected to continue long, although it 
must be conceded that for some time the day for very 
cheap money will not be witnessed. Trade expansion 
has now reached a point where business is a keen bor- 
rower. Corporations all over the country find them- 
selves in a position where they are certain of much 





larger business if they had larger facilities, and are 
coming into the market in greater numbers for addi- 
tional capital to provide for the demands upon them. 
This is a natural evolution in every period of pros- 
perity. 

PRESIDENTIAL INDECISION, 

All eyes this week have been turned toward the Capi- 
tal of the Nation to discover some semblance of definite 
purpose on the part of the Executive, who apparently, 
has been subjected to some trying pressure from both 
the so-called Insurgents, the ‘regulars’ and railway 
presidents and leading capitalists alike. The Taft pro- 
gramme, has, of course, been the subject of this pulling 
and hauling and the bewildered Taft has changed his 
mind apparently a dozen times, if we are to judge from 
the frequent changes in the announcements about the 
time the railway and Trust messages would be sent to 
Congress. It might be said of this attitude of indecision 
and vacillation that it is far more harmful than out- 
spoken radicalism. Nothing affects the commercial and 
financial world so adversely as uncertainty as to what is 
to come. se 

Lastly, it might be said that the great financial pow- 
ers, while not in accord, are not likely, at this stage, to 
risk a battle among themselves with so much at stake. 
Possibly, if labor trouble possibilities were not still 
frowning, even if in lesser degree, and some market 
operations which yet remain to be concluded, were be- 
hind the great monied forces of Wall Street, we 
might witness any day a clash which would be felt on 
more than one continent. 


THE SITUATION ON FRIDAY. 

Stocks, after showing some further weakness from the 
opening, started upward when the synopsis of the Pres- 
ident’s message was circulated and prices held fairly 
strong until the _ close. A considerable short in- 
terest which had apparently been built up in 
anticipation of something radical in the Taft rec- 
ecmmendations, covered and operators for the fall 
seemingly considered it the part of wisdom _ to 
exercise more discretion in making commitments in this 
direction when they saw that the large interests were 
disposed to extend any support necessary. In no part 
of the list were there any notable operations, though 
Reading and Rock Island were under some pressure dur- 
ing the day, possibly in order to facilitate the closing out 
of short operations in Steel, Amalgamated and some of 
the leading rails. Southern Pacific was quite strong 
during most of the market session. The market is ap- 
parantly in a position now to resume bull operations at 
any time. 


THE RAILROADS 


ATCHISON. 

This stock was one of the last to share in the general 
weakness in the leading rails. The market for the 
stock is a natural one free from manipulation and is 
bought and sold on its merits. The first quarter divi- 
dend was declared on Wednesday all previous declara- 
tiors having been semi-annual. Buyers of last November 
who hold their shares until February will receive a total 
of 4% per cent. 3 for the six months period and 1% for 
the quarter. The rate of earnings indicate a total net 
gain for the fiscal year of close to $6,000,000. 








“BIG FOUR.” 

The resumption of the 4 per cent. dividend on the 
stock of the Cleveland, Cincinnati & St. Louis road was 
fully justified by the earnings. It was forecasted sev- 
eral weeks ago by the Financial World. The payment 
of the semi-annual dividend of 2 per cent. leaves a sur- 
plus of nearly $1,500,000, and the earnings are now 
well in excess of 5 per cent. The restoration of the 
dividend is another evidence of the generally heavy 
traffic now being moved by all the New York Central 
lines. 
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CHESAPEAKE & OHIO. 

On Tuesday word went round the commission houses 
that Chesapeake & Ohio was about to have a sharp 
rise, amounting to at least 5 points. Many got aboard, 
but the 5-point rise did not amount to more than 2% 
points, and then the movement stopped, the stock hesi- 
tated and then fell off. Much is expected from the pres- 
ent trip of important financiers interested in the road 
over the Hawley lines. It is possible that later on more 
will be heard of what are now only indefinite rumors 
that the Hawley lines are to be brought under the joint 
control of a single holding company. 

ERIE. 

Erie, after lying dormant for some time took on re- 
newed life when the balance of the list showed softness, 
and vied with Southern Railway in enlisting the in- 
terest of traders. Both sold at the same price of 33% 
in the middle of the week. Considering the relatively 
poor condition of the Erie’s finances, the price of the 
stock is considered high enough by traders, for the 
present, at least. 

GREAT NORTHERN. 

The operations in this stock were not heavy, and 
there being a limited speculative interest in it, the re- 
cessions, when the break came in the rest of the market, 
were not extensive. The gross earnings for November 
decreased $461,902, and the net decreased $82,241. 

ILLINOIS CENTRAL. 

The earnings statements make a rather poor showing. 
They register an increase of only $106,785 for the first 
five months of the current fiscal year, indicating that 
the entire fiscal year will not show much over 8 per 
cent. on the entire stock issue. This explains the action 
of the shares. The poor recuperative power is probably 
due to the backwardness in the marketing of the cotton 
and cereal crops in the railroad’s territory. 

MISSOURI PACIFIC. 

An increase of $1,159,877 in the net operating reven- 
ues during the first five months of this fiscal year would 
be satisfactory, but it seems that there is a tendency to 
save money in the maintenance account. It may be the 
policy to use a good part of the money recently raised 
by an issue of convertible bonds for the reconstruction 
of the system, or that the good showing was intentional 
to help the marketing of the new bonds. Dividend 
prospects are at present poor and the ruling price of the 
stock, around 70,.seems to have discounted a great deal. 

NEW YORK CENTRAL. 

Despite the fact that New York Central’s December 
traffic was the largest in the company’s history, the 
stock failed to respond and went close to the low levels 
reached during the slump following the announcement 
of the increase in the capital stock. Better things are 
expected of this stock later though operations of any 
magnitude on the long side are not to be expected for 
some time. Many buyers at higher levels are hanging 
on in the expectation of getting out at a profit when the 
movement is renewed. 

NICKEL PLATE. 

This railroad (the New York, Chicago & St. Louis 
R. R.) shows for the first five months of the current 
fiscal year a net increase of $576,531. This is equal to 
more than 4 per cent. on the entire common stock issue 
of $14,000,000. Of this stock the New York Central 
owns the majority. There is very little stock in the mar- 
ket. The stock is in line for an initial dividend and this 
explains the recent good buying of it. Attention to the 
merits and possibilities of this stock has been called in 
these columns, when the stock selling was around 50. 


READING. 
“Rights” and ‘“‘deals’’ and ‘‘mysteries,’’ the usual ac- 
companiment of the operations in this stock, had no 


place in the operations in Reading this week, the manipu- 
lative hands which have been directing its movements 
since last Spring were withdrawn and as a consequence 
the stock, now paying 6 per cent., sold many points be- 
low its price when only paying 4 per cent. This was 
because many of those who bought in anticipation of the 


6 per cent. dividend announcement or after it came out 
thought, of course, that the stock would have a further 
rise. 
ROCK ISLAND. 

it now appears that a considerable short interest was 
developed in Rock Island after the recent so-called 
“corner’’ and collapse and when the stock started up 
again and get up near 60 the courage of the bears gave 
out. This was a false move by the bulls, however, and 
they succeeded in inducing some important buying at the 
high levels. The collapse of more than 7 points on Wed- 
nesday from the high price of 58 hurt the rest of the 
market. Stories that Daniel G. Reid was liquidating a 
large line of stock were promptly denied by that gentle- 
man’s friends who are becoming extremely hot over re- 
peated declarations that Mr. Reid himself might have 
known a great deal about the sensational jump to 81 in 
the stock. It was denied officially, that the directors 
had even talked of putting the preferred stock back to a 
dividend basis at this time. Action, however, is expected 
at a meeting 3 months hence. 


SOUTHERN RAILWAY. 

The common stock has met with a great deal of specu- 
lative favor of late at advancing prices. The stock, now 
selling around 32 saw before the late panic a price as 
high as 42%. There is no reason why it should not re- 
peat this advance this year. The railroad has been 
greatly strengthened by the passing of the preferred divi- 
dend, as a good many millions have been spent in the last 
two years in building up the property. 


SOUTHERN PACIFIC, 

The shares of this road were used artfully at the 
close of iast week and the beginning of the present weex 
to conceal the important selling elsewhere in the market. 
Counting the recent dividend which came off the stock 
scld at a new high record price close to 140. Many 
stories were invented to explain the movement, among 
them alleged purchases of the stock by Union Pacific and 
by individuals who wished to take advantage of the sup- 
posed fact that the company was about to realize some 
enormous profits from its immens oi) land holdings in 
Mexico. A number of persons followed the movement 
and took some rather severe losses by overstaying their 
market. Manipulation in such a good stock intrinsically 
as Southern Pacific has never been so flagrant as on 
this move. The probabilities are very much against any 
increase in the dividend at this month’s meetings as is 
indicated elsewhere. 


UNION PACIFIC. 

Operations in this stock were not extensive and the 
shares kept within the narrow range of 3 to 5 points 
which was established weeks ago and has been maintained 
since. In fact no attempt was made to make the stock 
prominent and it suffered by contrast from the enlarged 
activity in Southern Pacific. Evidently many specula- 
tors are keeping out of Union until they see what forces 
the Goulds can muster in the Western railway field to 
take away some of the Union Pacific traffic to the Pacific 
Coast. Until that question is answered there seems to 
be little chance of a resumption of leadership by this 
stock. 





THE INDUSTRIALS 


INTERNATIONAL MERCANTILE MARINE. 

There must be great encouragement for the holders 
of the securities of this company in the statement that 
the Atlantic Ocean shipping trade, which showed a de- 
cline of $26,000,000 from passenger traffic for 1908, 
closed the last year with a recovery of $6,700,000 in the 
revenues from this source. The recovery from freight 
traffic has been even greater. Regarding the business of 
the International Mercantile Marine, Vice-President 
Franklin, states that both the passenger and freight 
business promise to be exceedingly good in 1910. The 
company has put four new modern steamers in service 








Jani 





and 
The 
impr 
of th 
trans 
the | 


per 
busil 
been 
ers | 
yield 
stock 


Tk 
steal 
antic 
W asl 
last 
buye 
the : 
gesti 
Cong 
who 


St 
to be 
hold 
reali 
to h 
form 
usua 
175,! 
an e€ 
near 
mucl 
espet 
on t¢ 
It w 
got 
imm 
sold 
from 


If 
pani 
even’ 
short 
ingh 
arate 
Com) 
mak 
in tl 
is a 
ests 
The 
conc¢ 
the t 
pany 
has, 
tory. 
move 
panie 


Th 
stock 
Chics 
divid 
repor 
pany, 
its fe 
chara 
neigh 
woul 
noun 





January 8, IgIo0. 


THE FINANCIAL WORLD. 19 





and has inaugurated a regular Mediterranean service. 
The securities of the company ought to see quite an 
improvement in prices this year. The putting into effect 
of the maximum freight rates by agreement of the large 
trans-atlantic companies should also be a factor toward 
the betterment in earnings. 


NATIONAL LEAD. 

An increase in the price of white lead equal to \ec. 
per pound was in response to the improvement in the 
business of this company. Dealings in the stock have 
been narrow, apparently because of the belief by hold- 
ers in higher prices and satisfaction with the present 
yield on the stock and consequently there has been little 
stock for sale at present prices. 


PACIFIC MAIL, 

The introduction of the subsidy bill for subsidizing 
steamship lines by means of mail contracts, had been 
anticipated and there was no marked move in the stock. 
Washington speculators who loaded up with the stock 
last Fall have sold some of their holdings, but other 
buyers have been induced to come in. The movement in 
the stock it is declared is by no means over and sug- 
gestions of much higher prices later in the session of 
Congress are accepted at their face value by speculators 
who have followed the movement. 

UNITED STATES STEEL. 

Steel common stock was one of the leading stocks 
to bear the brunt of the selling from many disappointed 
holders who had come in on the movement too late to 
realize the expected profits. The Perkins pool was said 
to have dissolved and it was stated that another was 
forming. The original pool, it is declared by some 
usually well informed persons, has unloaded upwards of 
175,600 shares from 87 up to 92, but this is probably 
an exaggeration and in all probability the amount is 
nearer 100,000 shares. The Northwest, which made 
much money last year in business operations, has been 
especially bullish on this industrial and is now holding 
on to many thousands of shares bought at 90 and higher. 
It was significant of the movement that large operators 
got no encouragement from high quarters about the 
immediate future of this stock and the Morgan following 
sold heavily immediately on the return of Mr. Morgan 
from the White House conference with the President. 

WESTINGHOUSE MAY BE ABSORBED. 

If prominent interests outside the big electric com- 
panies are correct in their interpretation of ‘recent 
events, it will be only a question of a comparatively 
short time, possibly by the end of 1910, before West- 
inghouse Electric will practically disappear as a sep- 
arate identity and be absorbed by the General Electric 
Company, which the Morgan interests are working to 
make the most powerful company of its kind, not only 
in this country but in the whole world. J. P. Morgan 
is a director in the General Electric and Morgan inter- 
ests control its operations and general policy absolutely. 
The Westinghouse company, since the panic, has made 
concessions ag to territory and prices in the interest of 
the big Schenectady concern. The Allis-Chalmers Com- 
pany, also a Morgan-U. S. Steel Corporation company, 
has, too, obtained advantages in the way of trade terri- 
tory. The whole electrical field in respect to the 
movements covering future control of the various com- 
panies will bear close watching in the coming year. 


INTERNATIONAL HARVESTER’S RISE. 

The sharp rise in International Harvester common 
stock to a new high record, was caused by reports from 
Chicago that the Harvester directors are to declare a 
dividend in stock amounting in all to 30 per cent. This 
report, in lesser form, has been heard before. The com- 
pany, as is well known, is doing a record business and 
its foreign business is now especially of a prosperous 
character. Nevertheless, the price for the stock in the 
neighborhood of 125 and very near that of the preferred, 
would seem to be fairly discounting any favorable an- 
nouncement such as is referred to above. 


Of all 
Descriptions 


ORIENTAL RUGS 


FRENCH AND AUSTRIAN 
HAND TUFTED RUGS 


Made to Order. Any Size, Any Color 
SOLD DIRECT FROM THE IMPORTERS 


CHAS. H. KOCH, Connoisseur Broker 


347 Fifth Avenue, New York 








WILL THE TOBACCO TRUST ESCAPE? 

Interests identified with the market for the shares of 
the American Tobacco Company are expressing the great- 
est confidence that the company will win its case now be- 
fore the United States Supreme Court, where the Attor- 
ney General of the United States has pilloried the Trust 
as a menace to business and a monopoly whose methods 
are declared to be antagonistic to fair dealing, and which 
should be utterly dissolved and destroyed. 

These stock market interests declare that even in the 
unexpected event of an adverse ruling, the company 
could divest itself of its holdings of the stocks of other 
companies without jeopardy to their business. Such 
action, it is declared, might be construed as in the na- 
ture of a dividend which would inure to the advantage of 
Trust’s shareholders. It is pointed out that the Ameri- 
can Tobacco Company is not a “‘holding’’ company. Sev- 
enty per cent. of its revenue is derived from plants which 
it owns and controls by purchase for cash. The remain- 
ing 30 per cent. is derived from ownership in corpora- 
tions where the American Tobacco Company has either a 
minority or a majority interest. In case the Supreme 
Court should declare that these holdings should be liqui- 
dated it is asserted that the Trust would merely decfare 
a stock dividend in these companies so held and the 
stockholders of the Trust would get all the equities due 
them. 

The dominant interests in the Trust are now buying 
all stock offered, but are not bidding for it. The recent 
sale of the Morton Trust Company, including the Ryan 
holdings of its stock, to the Guaranty Trust 
Company, raises the question whether the Ryan inter- 
ests in the Tobacco Trust may not also eventually find 
their way into the hands of Morgan. This, however, is 
denied, and it is declared that Mr. Ryan is still one of 
the heaviest holders of American Tobacco securities. 


SCHEFTELS HELD IN $1,000 BAIL. 

Bernard H. Scheftels, the Curb broker was held in 
$1,000 bail by Magistrate Kernochan this week in pro- 
ceeding brought against him by John C. Weir, another 
curb broker, who charged him with criminal libel. 
Scheftels subsequently failed to obtain his release on 
habaes corpus proceedings before Justice McLean in the 
New York Supreme Court but was released on parole in 
the custody of his counsel. The notorious George Gra- 
ham Rice, is the sinister figure back of the fights arising 
out of this case and Scheftels is as much a victim of 
Rice as of his own vituperative energies. 





Reverse Influences 
of Gold Production 


Bearish on Bullish on 


All Bonds and Industrial Stocks 
Railroad Securities and Commodities 


Fully and simply explained 
by prominent economists in 


“The Increasing Gold Supply” 
Price, bound in cloth, $1.00 


The Gibson Publishing Co. 


11 William Street, New York 
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New York Central 


Chicago Northwestern 


“RIGHTS” 
BOUGHT AND SOLD 


Schmidt & Gallatin 


Members of New York Stock Exchange 
111 BROADWAY, NEW YORK 


Exhaustive study of “Chicago & Northwestern” 
sent on request 


Amer. Tobacco 


We invite correspondence or 
personal interviews in respect 
to all classes of American 
Tobacco Company Securities. 


BALL & WHICHER 


Members New York Stock Exchange 
111 Broadway 111 Fifth Ave. 
NEW YORK 














Delaware, Lackawanna 


& Western Coal 


Bought and Sold 


WILLIAMSON & SQUIRE 
Members New York Stock Exchange 
25 BROAD 8ST. Phones, 6790 to 6794 Broad 


657, 


on the assessor’s roll with an 
average individual assessment 
of over $40,000 indicates an 
unequalled field for the invest- 
ment advertiser. 

For further particulars ad- 
dress 





THE 


CHURCHMAN COMPANY 
434 Lafayette Street, New York 
The Churchman is the National Episcopal Weekly 











DIVIDEND DECLARATIONS. 


The regular quarterly dividend of 1% 
per cent. has been declared by the Great 
Northern railroad payable to stockhold- 
ers of record January 10. 

Union Traction Company of Indiana, 
two-thirds of 1 per cent. on common 
stock, payable Jan. 4. 

National Licorice Company, semi-an- 
nual * per cent. common, payable Jan. 7, 
to stock of record Jan. 4. 

H. B. Claflin Company, regular quar- 
terly 2 per cent. on common stock, pay- 
able Jan. 15, to stock of record Jan. 13. 

An initial dividend of 1% per cent. has 
been declared on the preferred shares of 
the American Light & Power Company 
for the last quarter of 1909. This is 
called a regular quarterly dividend, thus 
putting the stock on a regular 6 per cent. 
basis. 

A special dividend of 14 per cent. has 
been announced by the Standard Under- 
ground Cable Company in addition to the 
usual quarterly dividend of 3 per cent. 
The dividend is payable Jan. 10. The 
directors also adopted a resolution to in- 
crease the capital stock by $700,000. A 
stock dividend of 25 per cent. is expected 
at the March meeting. 








Branch Offices 


RESOURCES 


N. Y. State Bonds................. $344,606.25 
ie is ME PO caccciscccnconses 405,173.75 
First Mortgages on N. Y. City 

Real Estate...... .. .......... 767,368.17 
Other Stocks and Bonds......... 734,577.50 


Time Loans and Bills Purchased 3,487,341.77 
Vault and Fixtures 50,000,00 





Demand Loans............... “ rt 051,012.71 
Cash on Hand and in Banks .702, 966.22 
Accrued Interest Receivable..... °”°117'220.37 

$19,660,266.74 





487 Fifth Ave., N. Y. 242 E. Houston St., N.Y. 





STATEMENT OF CONDITION 


Empire Crust Company 


Main Office: 42 BROADWAY, NEW YORK 


Foreign Office 
9 New Broad St., London, E. C, 


AT THE CLOSE OF BUSINESS, DECEMBER 31, 1909 


COMPARATIVE STATEMENT OF DEPOSITS 


December 31, 1907............ 
December 31, 1908............ 
December 31, 1909............ 


LIABILITIES 
EE eee $1 000,000.00 
Surplus and Undivided Profits... 1,081,507.20 
Reserved for Taxes............... -8, 057.69 
Dividend payable Dec. 31, 1909.. 0,000.00 
i ot.) Spee 17, 507, 650.53 
Accrued Interest Payable........ 12,451.32 

$19,660,266.74 
vestaeabsbinaancailal $6,421,510.76 
A ikitancisincadatin 13,425,117.61 
‘csdiaeehcdenite 17,507,650.53 








MARKET CHRONOLOGY. 


Friday, December 31. 

Stocks strong and fairly active under 
lead of Southern Pacific. 

Bank statement shows a loss of $7,- 
059,175, making the surplus now $3,879,- 
050, the lowest point for the reserves 
for the year. 

Cotton dull, but futures show only 
slight changes. 

December wheat breaks 6% cents per 
bushel. Other months dull and feature- 
less. 

Corn and oats dull. 

Saturday, Jan. 1, New Year Holiday. 


Monday, January 3. 

Stocks react sharply, industrials and 
rails sharing equally in the weakness. 

Call money rises to 12 per cent. and 
this and adverse news developments from 
Washington hurt the market. 

Cotton falls 17 to 18 points on heavy 
sales of the leading options. 

Wheat up 1 cent on bullish news from 
the Argentine. Corn and oats fraction- 
ally unchanged. 


Tuesday, January 4. 

Stocks decline again, recover rapidly 
and close easier. $500,000 more gold 
taken for export. 

Cotton breaks 25 to 30 points on all 
options and recovered on supporting or- 
ders in May. The close was about 10 
points from the lowest. 

Wheat 1 to 1% cents higher with new 
record of 1215 in New York for the sea- 
son for May. Corn and oats dull and 
featureless. 

Wednesday, January 5. 

Stocks break badly under the influence 





of a 7-point smash in Rock Island com- 
mon. Closing weak at the lowest point 
of the day. 

Smash in cotton, with wild scenes on 
the Cotton Exchange. May falls from 
16.26 to 15.80, or nearly $3.50 per bale 
from the recent high price. Bear pres- 
sure and heavy liquidation on reports of 
a lessened demand for spot in the South 
assigned as cause of the break. 

Wheat off about 1 cent to 113% in 
Chicago for May and a fractional loss in 
other months. Corn and oats quiet and 
featureless. 


Thursday, January 6. 

Stocks unsettled with exciting fluctua- 
tions and large dealings in Rock Island. 
Public holds aloof. 

Further heavy break and renewal of 
excitement in cotton. Heavy short cov- 
ering sends the market up toward the 
close to about last night’s level. 

Wheat, corn and oats all higher. May 
wheat closed at 121% in New York. 

Bank of England rate of discount low- 
ered to 4 from 4% per cent. 


Friday, January 7. 

Stocks irregular with a closing recov- 
ery. Street uncertain how to interpret 
President Taft’s message. Call money 
drops below 6 per cent. 

Cotton irregular with a recovery of 15 
to 20 points from last night’s recovery 
on heavy buying from the South. 

Wheat fractionally lower with small 
changes in corn and oats. 

Price of hogs goes to $9 per hundred in 
Chicago, the highest price since the Civil 
War, save in 1882, when hogs sold for 
$9.25 per hundredweight for a short pe- 
riod. 





PACIFIC COAST INVESTMENTS 








Traders National Bank We Invite In- 
SPOKANE Old National Bank sivies fi L 
BANK ’ Spokane and Eastern Trust Co. Gg aoa 


REFERENCES | Exchange National Bank 
Union Trust Company 


dividual Invest- 
ors and Brokers 











Hanauer-Graves Co., 


SPOKANE 
WASH. 
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THE METAL MARKET 


AMALGAMATED COPPER. 

The truth coming from so many quarters this week 
about the copper merger and the many vulnerable fea- 
tures of the scheme, proved too much for holders of 
the stock and it was sold in quantities resulting in levels 
being reached much below the point touched in some 
time. The growing seriousness of the labor troubles at 
Butte, where the miners have refused to cooperate with 
the President of the company to force the switchmen to 
end their strike, added to the bearish announcements 
about the dragging nature of the merger plans, helped 
the bears in their attacks. Advices from Butte, how- 
ever, are that the mine operations which had been sus- 
pended, have been resumed in part. It is estimated 
that the lessened production since the labor troubles 
began will reach 26,000,000 pounds. It now seems cer- 
tain that the Amalgamated dividend will have to stand 
at 2 per cent. for some time and this of course, makes 
the present price of the stock extremely high. 


AMERICAN SMELTING. 
disseminated declarations that ‘‘Smelters’’ 
would reach 110 on the movement from below par, 
enlisted a large following. The stock, counting the 
recent dividend, did get to 106 and would have made 
good the claims of its backers had not the general 
break occurred on Monday. The stock is well held and 
will undoubtedly go much higher ultimately since it is 
known that the large interests are well satisfied that 
the stock will be able to pay a substantially higher divi- 
dend this year. There was good buying on the break. 





Widely 


NEW NAME FOR THE COPPER MERGER SCHEME. 

C. W. Hungerford, the Calumet, Michigan, copper ex- 
pert, who is friendly to the copper merger scheme, notes 
a weariness on the part of the public whenever the en- 
thusiastic friends of the merger talk about the wonder- 
ful things the combination will accomplish, so he has 
given the proposed combination a new place in the indus- 
trial field. He says there will be no actual merger, but 
that the present overproduction will be stopped by an 
“Advisory Council’? made up of experts in the trade and 
heads of big companies and also the great financiers who 
have been identified with the merger plans. 

Thus do the merger champions squirm in the impos- 
sible situation they find themselves, to find new ways of 
making their combination palatable. When they learn 
that the public will not stand for the merger, it is an- 
nounced that the combination will not be nearly so large 
as the newspapers had pictured. Really, it would be a 
very harmless agreement and would not hurt anybody 
nor would any law be violated, it is declared. This being 
received coldly the ‘‘Advisory Council’? fantasy appears. 
We predict that this scheme will be no more popular than 
any of those preceding it. Possibly this last plan is to 
sugar coat the scheme for President Taft as the Finan- 
cial District has heard that he had at last disapproved the 
copper merger scheme as at first proposed. How he 
could do otherwise, in the face of the Administration’s 
attacks in the courts on combinations less obnoxious to 
the public, cannot be very weil conceived. 


TEXAS’S CHANGE OF FRONT TO RAILWAYS. 

Word comes from San Antonio, Tex., that citizens of 
Val Verde county have pledged a $200,000 subscription to 
the 4 per cent. gold bonds of the Kansas City, Mexico & 
Orient railroad and to provide the right of way and ter- 
minals to extend the road from San Angelo to Del Rio. 
The road will finish the line and place it in operation by 
1913. At the same time the International Railway of 
Mexico will build a line from Allend to a point opposite 
Del Rio. The Orient will build to the centre of the Rio 
Grande and there meet the International, making a con- 
tinuous line from Kansas City to Monterey, with connec- 
tions into Mexico City. 

This news is in strange contrast with that which was 


wont to come from the Lone Star state several years ago 
when Texas statesmen were tumbling over each other in 
efforts to kill every last corporation, especially railroads, 
as enemies of the people and the Republic. Now it 
seems an anti-railroad statute could not be driven 
through the state legislature under any circumstances. 


HUSTON IN THE GOVERNMENT NET. 

Among those recently indicted by Federal Grand 
Juries for using the mails to defraud was J. N. Huston, 
United States Treasurer for a short time under President 
Harrison, and prominent some years ago in Indiana poli- 
tics. Mr. Huston was indicted in company with Samuel 
Graham, of Montreal, Harvey M. Lewis and Everett De- 
four, of Washington, all officers and directors of the Na- 
tional Trust Co., whose offices in Washington and New 
York City were raided by postoffice inspectors last Sep- 
tember. Their scheme was an old one. Their so-called 
trust company guaranteed for a consideration the bonds 
and stocks of corporations which were in the market to 
raise capital. The National Trust Company, although it 
had a $1,000,000 capital, actually had no assets beyond 
$40,000 obtained from dupes. 

Huston seems to have reached his present predica- 
ment by gradual stages, as this was not the first time 
he was associated with financial schemes of a doubtful 
character. Some years ago he tried to promote a bank 
in New York City, offering the stock broadcast through- 
out the country, but evidently the enterprise received 
very little public encouragement, as it never got beyond 
the organizing stage. Huston’s first appearance as a 
financier was as a director of the Anglo-American Oi] 
Company, a stock-jobbing concern which made very good 
use of the excitement caused by the discovery of oil at 
Beaumont, Tex. The company went bankrupt after hav- 
ing sold nearly $250,000 of stocks. Huston, on account 
of his former high position with the United States Gov- 
ernment, was a man very much in demand with finan- 
cial fakirs, who banked upon his reputation to make 
their schemes a success. No one can keep such company 
and an unsmirched reputation, so it is no surprise now 
to hear that Huston, besides losing his reputation, faces 
Justice for trial. 

The name of Harvey M. Lewis sounds strikingly fa- 
miliar. There was a Harvey Montrose Lewis some years 
ago in New York who was constantly under the eyes of 
the postoffice inspectors because of his fecundity in 
originating get-rich-quick schemes. Can this and that 
Lewis be one and the same person. We would not be the 
least surprised if they were identical. 


GARY ON THE STEEL OUTLOOK. 

E. H. Gary, Chairman of the United States Steel Cor- 
poration, utters a note of caution in his review of the 
year just past and a discussion of what is likely to be 
expected this year. He is evidently aiming at the too 
much company the big steel interests have been com- 
pelled to associate with in the steel business in the last 
months. He 


few says: 


Of course, there are always possible dangers ahead, such as 
unjust and unreasonable legislation or inconsiderate action by 
public officials, which tend to create distrust and thus post- 
pone commitments for further extensions. Or, what is more 
probable, there may be overconfidence, overextension, too rap- 
idly rising prices, or other mistakes by those who are in charge 
of important affairs. 


The expressions, ‘“‘overconfidence,”’ ‘‘overextension,”’ or 
“too rapidly rising prices’’ in all probability have refer- 
ence to the feverish haste of all steel makers which is now 
being witnessed, to make hay while the sun shines and 
get their products on the market while the market holds 
at its high level. An industry which has been thundering 
along at such speed for might be con- 
sidered to have the above elements of danger in it and a 
Nor will it be un- 
slowing down now 
A rest might 


nearly a year 
slackening down is not improbable 
welcome since there had 
rather than an abrupt suspension later on. 
do the industry good. 


better be 
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MARKET 


NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 


or at the Head Office of 


Marconi Wireless 


Telegraph Company 


of America 


27 WILLIAM ST. 
Telephone, 5545 Broad 


NEW YORK 





NEW YORK STOCKS. 









7, 1910 
en nae ‘Low Close 
Allis-Ohalmers ,............. 15 14% 15 
Allis-Chabmers pf........... 54 534% 53% 
Amalgamated Copper...... 88%, 873%, 88% 
Be Westen. cdseéccscces 47 47 47 
Am B 8u. cocccsccee 44% 45% 
RD Gn aie is hndscccnascuace 18% 138 13% 
OE TE Boi cdccccscecccesscs 80% «380% «80% 
BED GP Fonccccccccccccceoes TH9Q 72 71 
rer 67 65% 664 
BM TE Biscccccccasscccccesese §T3S ih% 71% 
RE TE Be Mes sccsccsceccsccece 464% 464% 464 
MED SED BOG Bocce ccceccccesss 26%, 26 26%, 
A Linseed............. rr 17% 4 #17% «217% 
Ge 45% 45%, 45% 
Am Locomotive . 60 59% 59% 
ME Doraccnccesssnesaescs 41 41 41 
EE sctn+cecccscee eine 101% 100% 101% 
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Am Sugar ..... g deceuedubens 122% 121% 122% 
4am T&T -- 140% 140 140 
BWR . ..00000+-ccccecccsece 35% 4938534 «85% 
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AMBCONGA. ...... 6220s eceeee ee 53% 51% 52% 
BB BB Bra rcecccccccccccccce 122% 121% 122% 
BE GH TARO. occccccccccses: 136% 136 186% 
Balt & Ohio.............. 118% 117% 118% 
Brooklyn B T............... 79 73% 78% 
Cen Leather ........... 47% 47% 47% 
Ches & Ohl0..........5.05 91%, 20 91% 
GOR BT Weccccccccseccccecs 179 178% 178% 
G, TE © BB Dc ccccccccccsccss 155% 1545, 1555 
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OOS GOB... . 6 6c cec ec eeee cues 159% 153% 158% 
ie is1%, 181k 
‘ 5 50 50% 
ben & R Gr ong eccccccecece 834, BS8K 83% 
Distillers’ &. o cercccee BONG 36 36% 
ciiiinnetised. <ceenenseeu 34 33% 33% 
Erie let pf ..........00+ o--- S14, SI SIX 
Oe BE Rh havncesivcccvecs 142 «141% 142 
@ BO Giccceccccecs-cccscee FOC TTCCSTWD 
Bee POR Bocce ccccsccccccccces 59 59 59 
Lncor: et ee eeeeeeeeccecoecess 245 24 24% 
Ibter- 2 ) Serereeerer rrr ee 60%, 59% 60% 
ToWO OOUt........ccccccccces 29% 2954 20% 
Bam © BO..ccccccorcccccccces 434% 42%, 43% 
CS een 71 Toi, To, 
ROU & Mash .ccccccccccccces 158%, 157 157% 
BERGMAG,....0crccccccccecccoces 904% 90% 90% 
M @ pt.. 23% 238% 28% 
MSPSSM 138%, 188% 135% 
NTL ctnkacedesesvsene 50% 49 493, 
Mo Pacific ...........seceees 2 71 wai? 
TRE BORE cccccccccocssss 89 88% 88% 
NV Gemt... ........cceeeeees 124 12: 34 12455 
NY NH &B.......-% Sanedeee 15 15 6% is? 
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Red idiand................. 48% 46% 47 
Reak Id@and pt.............. 87 87 7 
Southern Pacific............ 1875, 185% 187 
Seuth Ry Oo................ 33 

South By Co. pt.............. 73% 78) 73% 
Temas Pasific................ 36% 35% 8 
ETE i ccscavsccvaucess 53°, sang 58 
Tet BL WP .cccecccsscccece 71% 71% 71% 
Union Pacific............... 202 200% 202 
ij) - ee 50% 50% 50% 
USRubber ip.............. 116) 115% 116 
U 8 Steel... 88 b 

U 8 Steel pt... 2.222! 124% 124% 1343, 
Utah Copper. ............. 5 59 «= 69% 
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Adventure Mining.................. i) 6 
Am Agr Chemioal.................... 4 47% 
American Telephone................ 140% 140% 
American W eer 103 108 
American Zinc...............seeeees 88 38% 
Arizona Commercial...... ......... 48%, 47) 
SI, COR co occascccccescs cccces 28 27% 
r Range Consolidated.. 84 838% 
Greene Canmanea.................... 11% #141 
Isle Reyale Mining................. 273 27 
arc cinececsesesceses 73% «72 
La Salle Mining.................+5. 17 16% 
Miami Mining..................... 273%, 26 
Mohawk Mining.................+-. 674% 8687 
Nevada Con Mining................ 26% 267 
North Butte Mining................. 45% 41 
Old Dominion eee. errr -- 534% 538% 
Parrot Mining .. ....... - 21% #21 
Shannon Mining....... oo 2005 «Oe 
Superior Mining. 5056 6R 6060060 oc oe OF 64 
Superior & Pitts Mining........... 16% 15% 
(rrr rrrrerrrr 109% 108% 
kar 167% 167 
United Shoe Machinery............ 694% 68% 





THE GENERAL SITUATION. 
Thomas Gibson. 


The general situation is still somewhat 
clouded by money, political, and labor 
considerations, and is further complica- 
ted by high cost of living and high price 
of raw materials. Money was more prom- 
inently in the lime light during the past 
week than for any previous week in 1909. 
Call rates have exhibited a disconcert- 
ing tendency to rise, and, at one time 
loaned at 14 per cent, and 6 per cent and 
7 per cent was easily obtainable for bro- 
kers’ daily needs. Time money in the 
West and Southwest is very firm; makers 
of prime commercial paper are bidding 
from 5 to 5% very freely. 

Conditions in the cotton spinning situ- 
ation are somewhat improved by the ac- 
tion of the conference at Charlottville in 
raising hard and soft yarn 1 cent over 
current quotations and in securing the 
active co-operation of selling agents. 
Prices on heavy cotton goods have al- 
ready advanced somewhat. 

Railroads east of Chicago are now face 
to face with the labor problem. The roads 
have until January 20 to reach a deci- 
The tie-up in the Northwest is 
still largely effective, and some of the 
roads appear to be in favor of making 
concessions. Deliveries of copper for do- 
mestic consumption during December are 
estimated at 75,000,000 pounds as against 
the year’s monthly average of 52,000,000 
pounds. Total deliveries 624,000,000 ex- 
ports show increases over November and 
for the year are fully up to 1908. The 
European visible, however, is 109,020 
tons against 55,680 tons a year ago. 
There is nothing to complain of 
in the iron and_ steel business. 
It is understood that the B. & O. has 
closed contracts for 70,000 tons of rails, 
and that other contracts bring new or- 
ders up to 100,000 tons. The daily pig 


sion. 


Cumberland Telephone & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 
panies of the AMERICAN TELEPHONE 
& TELEGRAPH CO., there are none 
better than the CUMBERLAND. This 
ee | has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 


Investment Broker 
NASHVILLE, - - 


COTTON LETTER. 

Renskorf, Lyon & Co., 115 Broadway. 

The Liverpool market was demoralized 
this morning and declined nearly twice 
as much as was due on our break yester- 
day. English traders, no doubt, were in- 
fluenced by sensational messages. sent 
from this side by the bear clique. Our 
market opened lower and weak on forced 
liquidation, but soon met stubborn sup- 
port, and, under the influence of short 
covering and new investment buying, ral- 
lied sharply and to-night appears to have 
a good undertone. 

We consider the recent break purely 


TENN. 





technical and do not believe that the 
underlying strength of the situation 
which has been so apparent here of late, 
has been in the least disturbed. The 
market may remain unsettled for a few 
days, but advantage should be taken of 
any weakness around the 15% cent level 


to make commitments on the long side of 

May and July, as much higher prices than 

have yet been witnessed seem inevitable. 
LITTLE THOUGHTS. 

—Don’t be a bear on your country, if 
you don’t want to go broke. But don’t 
be a bull either, without cashing in your 
profits once in a while. 

—If there is really a falling out in the 
Morse-Reed crowd, then honest men will 
have a chance to learn the truth. 

—The mining game on the Pacific Coast 
has become so dead, that many promo- 
ters and brokers have become farmers 
themselves. 

—It is only a question of 
the pools will again fall on hard times 

-He is a wise man who knows when 
to get out of the stock market. 

—Some of the largest holders of Steel 
Common seem to have entered the new 
year with the resolution to take profits 
before the stock reaches par. 

—There is a limit to a bull 
but most people find it out only 
the bull market is over. 

—The bond market begins to get into 
iis own. Conservative people usually 
prefer to be creditors rather than part- 
ners of corporations. 


time when 


market, 
after 





WALL STREET GOT MESSAGE 
FIRST. 
Thursday's financial summary of 
The Associated Press.) 

The distribution of the advance copies 
of the (President’s) message brought into 
Wall Street offices the usual inkling of 
its contents. The knowledge thus se- 
cured brought with it professions of con- 
fidence that the effect of the reading of 
the full message would prove reassuring 
to corporation and capital interests, 
which had been apprehensive of the 


treatment of anti-corporation policies to 
be found there. The prospect of further 
suspense until Monday, while rumors and 
discussion of the contents of the message 


(From 





iron output during December was 85,022 
tons against 84,917 in November. 


might continue, was not relished appa- 
rently by the speculative element. 
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+Kings 





*And a 


ELEC 


Williams 


Americar 
Americar 
Americar 
America! 
America! 
Denver | 
Denver ¢ 
Electric 

Empire 

Empire 

Empire | 
Lincoln 

Montgom 
Pacific C 
Pacific C 
United ¢ 


AMER 
LIGI 
Quoted b 


America! 
Americar 
Birm. R; 
Birm. Ry; 
Birm. Ry} 
Memphis 
Knoxvill 
Little Re 
Little Re 
Nashville 
Nashville 
Nashville 
Nashville 





Bonds 
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CURRENT QUOTATIONS 





MISCELLANEOUS STOCKS. 
Quoted by Frederick W. Banfield, 20 Broad Street. 


Stoc Bid. Asked. 
American Brake Shoe ..............++. 83 86 
American B S & F pfd................ 12: 127 
AEREERTE GOED scvcccvccesescccccscsee 227 235 
American Chicl@ pid ....cccccceccccccs 105 109 
American Thread pfd ......... eacmbiviis 4hy 5 
American Typefounderg .............. 45 50 
Tmerican Typefounders pfd .......... 97 101 
OR rere 106 112 
OD BR ccnnccntecccccusecce 119 122 
Bordens Con Milk pfd..............4.- 103 108 
International Silver common.......... 30 _- 
International Silwer pfd.............. 98 103 
LACKAWORDS Boel ...cccccccccccccccces 62 64 
Pope Manufacturing ..........scseeeees 79 83 
Pope Manufacturing pfd .............. 78 83 
PEOER Ge We Bil ccscaccossccoccee 100 106 
Royal Baking Powder............+..6+. 165 175 
Royal Baking Powder pfd............. 106 108 
Safety Car Heating & Li...ccccccccccce 133 137 
BOM TU CIN ccc ccicccscccceccccsces 115 120 
ViRGERER TRRTRWED ccccccccccsccciccvscces 23 36 
Western Pacific Re RB... .cccccccccccces 37 29 


PUBLIC UTILITIES QUOTATIONS. 


The following quotations of gas, electric light, 








ower and railway securities are furnished by 
Lamarche & Coady, No. 25 Broad Street, New 
York: 
Bid. Asked. 
*Binghamton Gas Wks ist 6s, 1938..... 9 * 98 
Bklyn Un Gas Co ist cons 6s, 1945....107% 107% 
*Butte Elec & Pow Co ist 5s, 1961...... 95 99 
*Cont Un Gas Co Ist 6s. 1927........ .-100 102 
*Conn Ry & L Co Ist 4%s, 1951........ 101% 102% 
Den Gas & El Co gen mtg 5s, 1949...... 94 96 
Det City Gas Co prior Hen 6s, 1923....101 102 
*Detroit Edison Co ist 5s, 1933......... 99 100% 
East Penn Rys Co ist 5s, 1936......... 80 &3 
*Equit G L Co (Cons ist) 5s, 1932....... 105 103 
*Grand Rap Gas L Co Ist 6s, 1915...... 100 _ 
Int’l Traction, Buffalo, com............. 26 29 
Int’l Traction, Buffalo, pfd.............. 66 68 
ImGiaMS EASE GROG. .ccccccccccccescccscces 30 32 
TR Be WO cc scccncpcascdadecvepcs 68 70 
*K City (Me) Gas Co ist 6s, 1922....... 98 100 
*Kings Co EL & P Co 1st 6s, 1937....102 108 
Kings Co E L & P Co p m 5s, 1997....113 115 
*Madison G & E ist 6s, 1926............ 106 109 
*Milw E D & L Co 4%s, 1981............ 96 97 
*Milw E D & L Co cons 5s, 1926........ 106 107 
*Mil L H & T Co Ist 5s, 1929.......... 101 104 
“Mil G L, Co Ist 46, 1987... .ccccccccccs 90 92 
*New Amst G Co cons 6s, 1948.......... 100 101 
*N Y & E R G Co ist cons 5s, 1945.... 97 100 
*N Y & E R G Co Ist 5s, 1944.......... 108 105 
Pacific Gas & Elec com.........-...++++ 55 56 
Pacific Gas & El pfd......c.ssccscccccees 89 91 
Roch Ry & L Co cons 5s, 1954.......... 98 100% 
*St. Croix Water P Co Ist 65s, 1929...... 94 98 
*St. Jo Gas Co 1st 6s, 1937............- 94 96 
*St. P G L Co gen mtg 5s, 1944......... 97 98% 
*South L & T Co col tr 6s, 1940........ 90 93 
*Syracuse Gas Co Ist 5s, 1946........... 102% 104 
*Tri-City Ry & L Co ist 5s, 1923...... 97 99 
Wash Ry & E Co cons 4s, 1951.......... 87 88 
Am L & T Co 6 p ¢ cons pfd stk...... 108 109% 
Am L & T Co com stock.........+++.++- . 300 303 
TC Ry & L Co 6 pc cum pfd stock.... 91 93 
Tri-City Ry & L Co com steck.......... 26 28 
+Kings Co Elec Lt & Pr stock.......... 128 1380 
*And accrued interest. tEx-dividend. 
ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall St., N. Y. 
Bid. Asked. 
American Light & Traction (com)....... 300 303 
American Light & Traction (pfd)...... 108 109 
American Gas & Electric (com)......... 45 46 
American Gas & Electric (pfd)...... see 45 
American Gas & Electric ist 6s........ 87 88 
Denver Gas & Electric stock.......... 153 158 
Denver Gas & Electric gen 5s 96 
Electric Company of America.......... 12% 12% 
Empire District Electric (com)......... 35 37 
Empire District Electric (pfd).......... 75 77 
Empire District Electric bonds.......... 77 79 
Lincoln Gas & Blectric.........---++-+++ 20 22 
Montgomery Light & Water Power 6s.. 83 7 
Pacific Gas & Electric (com)............ 5 56 
Pacific Gas & Electric (pfd)........... . 90 92 
United Gas Inp........-ceecceeceeceenencs 94 9414 
AMERICAN CITTES RAILWAY & 


LIGHT COMPANY SECURITIES. 


Quoted by Isidore Newman & Son, 25 Broad Street. 


Bid. Asked. 
American Cities Ry & Light Co (pfd). 9% — 
American Cities Ry & Light Co (com). 62 -- 
Birm. Ry & Elec Co’s 6s...........+.4. 103 106 
Birm. Ry, Light & Pow Co’s 4\%s.. 90% 92 
Birm. Ry, Light & Pow Co’s 6s......... 102 106 
Meme TE Te GO BBisisiccssccccscccccces 100 101 
Knoxville Ry & Light Co 6s........... 93 98 
Little Rock Ry & Elec Co ist 5s.. 108% - 
Little Rock Ry & Elec Co ref 6s.. 103 106 
Nashville Ry & Light Co cons 5s....... 102 104 
Nashville Ry & Light Co ref 5s...... . 92% 95 
Nashville Ry & Light Co pfd stock..... 85 8614 
Nashville Ry & Light Co com stock 48 55 





Bonds quoted and interest. 





N. 


CITY RY. & CONSOLIDATED 


GAS OO. INACTIVE UNDER- 


LYING BONDS. 


Williamson & Squire, 25 Broad Street, New York 
Int. Bid. Ask 
Bleecker St & F Fy ist 4s, 1950...J & J 60 70 
Bway Surf Ry ist 6s, 1924......... J@&J103 105 
Bway & 7th Ave Cons 6s, 1943....J & D 97 101 
Bway & 7th Ave 2d 6s, 1914....... J & J 100% 102 
Central Crosstown Ry 6s, 1922...M&N 90 100 
Christopher & 10th St 48, 1918....A&0O 85 - 
Col & 9th Ave ist 5s, 1993........M &S 92 98 
Dry Dock, E Bway & B 6s, 1932..J & D 95 98 
D. D. E Bway & B ctfs 68 1914..F & A 45 60 
42d St, Man & St N 68 1919..... M&S 99 100% 
Lex Ave & Pav Ferry 6s 1993.... ...... 88 92 
2d Ave Ry Cons 5s 1948.......... F&A 63 70 
Sou Blvd Ry 6s 1945.............. J&JI 6 85 
So Ferry Ry ist 5s 1919.......... A&O 88 93 
Tarrytown, W P & M 5s 1928....M&S 60 80 
Third Ave Ry ist 658 1937......... J@jJ106 110 
34th St Crosstown Ry 6s 1996....A&O 65 7 
28th & 29th St Ctwn Ry 5s 1996.A &0O 20 30 
Union Ry ist 68 1943............. F & A 100% 101% 
Westchester Elec Ry 6s 1943..... J&JI 65 85 
Yonkers Ry ist 68 1946.......... Aé&O 80 90 
Cent Union Gas 6s 1927............ J & J 100% 101% 
N Y & E R Gas Con 68 1945....... J&JI 9% 100 
Equitable Gas Ist 68, 1932....... M&S 104 108 
New Amst Gas 5s 1948............4 J&J100 101 
N Y & East R Gas ist 68 1944....) &@ J 103 106 
N Y & Sub Gas 6s 1949..........M&S8S 98 106 
N Y & Westc Ltg 6s 1954........ J&J100 104 
N Y & West Ltg 4s 2004........... J&J 7 81 
Northern Union Gas 6s 1937....M & N 97 100 
Standard Gas Lt 5s 1930. ----M &N 100 = 105 
Westchester Lighting 5s "1950. ..J &D 101 103 
White Plains Ltg 5s 1938.......... J & D 101 None 





COTTON QUOTATIONS. 








Renskorf, Lyon & Co., 115 Broadway, New York 
High. Date. Low. Close. 
January ae . 15.84 3 14.95 15.13 5 
February ee 5 15.77 15.15 
March 16.11 3 15.04 15.34— 
April 16.18 3 15.14 15.43—. 
ay ° -- 16.38 3 y 15.61—.63 
June Tet 3 15.23 15.58 60 
ee -scdhanvsues we 3 15.20 15.62—.64 
August , errr * 3 14.79 15.15—. 25 
September . . 14.67 3 13.72 14 —.03 
October were 3 13.15 13.39—.40 
November ‘ ‘ — 
December ‘ 13.43 5 13 12 99- “13.05 


NEW YORK 
Quoted by Chas. H. Carruthers & Co., 
Dividend 











Rate. Period Bid 
DEROTRT. .008<060:4006060% 2 J-J 600 
American Exchange .... 10 M-N 2 
Audubon National ..... — 
Aetna National Bank.... 8 Q-J 175 
Battery Park cecccccccce 125 
BOWGTY ccccccccscccccccce 12 Q-F 375 
se Ss rrr ers J-J 140 
Bronx Borough Bank..... 12 J-D 300 
oo. a, rere - 150 
CORNED: vccscecseevcedsoss 6 Q-F 170 
GEE. scccdsiccsccveseasens 6 J-J 450 
SE cécaccéebateunces 146 Q-J 325 
EE EEE. Sccsccceccece 8 Q-J 200 
CE cckcnsncinctécives 15 Bi-Mo 435 
Cit Central National.... 6 Q-J 57% 
GRO 66.0046.5.60008006006066 10 M-N 422 
Coal & Iron 6 Q-J 145 
COMMISTOD. cc ccccccccescsce 8 Q-J 200 
DT cvccadesadiaswmeda 10 Q-J 300 
COURTING. 6c cccvvccsssesses 12 J-J 375 
Corn Exchange .......... i¢ J-F 325 
a ee 6 J-J 115 
PIGGEG ecccccccccccessess 6 M-N 165 
SE UE bitdekeiseeteunne 32 Q-J 900 
Fifth National .......... 12 Q-J 300 
Fifth Avenue ..........+. 260 Q-J 4250 
Fourth National ......... 8 Q-J 200 
Fourteenth St .......... 6 Q-F 150 
GORIRAER.  ccvicccccccccecces ° 12 A-O 3 
SE bsb0.6esiees<ncsese 12 Q-J 
German American ...... 6 F-A 
German Exchange ...... 20 0 (J-J 
Germania . ssesee 22% M-A 
Greenwich ° 10 Q-J 
PRUE vxsécvece - 16 Q-J 
Importers & Traders. 20 j-J 
Bee TOE TBE cncccesee 8 Q-J 
PEEL: cchiccvccnsceedes 10 «J-J 
DEE dsacccccssveceavese 25 Q-J 
BARCOIR csccccccccccccccce 8 Q-F 
Manhattan Co ........... 14 J-J 
PEOCROPOLIEAR oc ccccccccces : Q-} 
Market and Fulton ..... 12 Q-J 
BMOCHABICH ..ccccvccccccce - 12 QJ 
PED cccecessccsance 6 Q-J 
Merchants sven 7 J-J 
Merchants Ex« hange. sos 6 J-J 
EE: n:50006nses00cee 1¢ 2-J 100 
Mount Morris ........... 10 Q-F 250 
DEE. adadnssansecncen es 8 J-J 290 
National Reserve ...... 6 J-J 115 
New Netherland 2% Oct 2 
DE. kvdccodsecdnrcsaees 5 M-N 5 
National Copper Bank... § Q-M 305 
Night and Day ...... - 200 
Bee. WE -csvecesseses . 15 Mthiy 
New York N B A...... » 0M IJ a 
N Y County ee ae 40 J-J 750 
Northern National ...... 100 
PREIS ceccvccccccoceccsoce g Q-F 230 
DE” .é8eeav.cctencnee - 16 Q-J 460 
People’s ..... o0seeeebes coe 6210 J-J 280 
PROTEE cevcccccoscccescées 6 J-P 175 
Plaza o6nrccenthunnhaneass 20 J-J 610 
Produce Exchange oeceee ‘ A-O 165 
Seaboard ..........+4... 10 J-J 350 
errr errr re 12 Q-J 400 
rere ree 136 
Stale ... cc ccccccccccoccccce 10 = J-J 290 


BANK STOCKS. 


55 Wall St 





445 
165 
428 








er ee EE 





Se EE: siinkinancneies 6 F-A 100 _ 

12th Ward — . 4 J-J — 180 

Union Exchange BEERS Ae 10 «J-J 190 6300 

Washington H .......... 8 Q-J 285 - 

TD Gisctevdeseence “Ee 500 - 

Yorkville ncaa denne 20 J-J 500 _ 
*Including special 125 per cent. 


TRUST AND SURETY COMPANIES. 


Carruthers & Co., 55 Wall St. 
Dividend 


ted by Chas. H. 


“« 




















Rate. Period. Bid. Ask. 
Alliance Real ............. 8 Q-J 115 120 
American Surety ........ 12% Q-J 220 2% 
Astor Trust 8 Q-J 375 _ 
16 Q-J 650 _- 
12 Q-J 265 275 
20 Q-J 410 420 
— — 135 
8 Mthly 160 170 
4 6 J-J 120 «135 
Central 36 Q-J 1030 1050 
City Investing — 62% 67% 
City Investing pfd 7 QJ 98 
Citi Trust 5 M-S 132 - 
Col ia ‘ 8 Q-J 320 330 
Commonwealth ee — 135 145 
Empire Trust Co ’ 8 J-J 300 +310 
Equitable 20 Q-J 500 610 
Farmers Loan & Trust... 40 Q-F 1800 1850 
Fidelity Trust : 7 J-J 200 210 
Fiftt Avenue ; 12. Q-J 425 - 
Flatbush 8 J-J 200 230 
Franklin ; 8 J-J 215 230 
Fulton Trust Co 10 J-J 280 _ 
Guardian — 160 _ 
Guaranty 2 Q-J 900 _ 
Hamilton 10 Q-F 260 270 
Hudson Trust.. ete , 6 J-J 170 — 
Home Trust Co — 110 - 
Huds n R ; 6 J-J 100 =—110 
Inter Bkg Corp — — 140 
Kings Co 14 Q-F 500 _ 
Knickerbocker — 350 360 
Lawyers Tit & Trust 12 Q-J 240 86250 
Laws M Co 12 Q-J 245 250 
Lincoln Trust —- — 175 
Long Island Loan 12 Q-J 300 486315 
Man tan 12 J-J 370 = 390 
Mer jlitan 24 Q-J 525 635 
Merc be ori 300 —Q-J 735 _- 
Morton Trust 20 Q-J 600 _- 
Mutual Alliance — 600 - 
>» Bond C 5 Q-J 110) «115 
ee 8 Q-J 225 _ 
Nations al Surety én 8 Q-J 215 - 
N Y Mort & Security. 12 Q-J 220 230 
N Y Trust 320 Qe 640 665 
N Y Life Ins & Trust 45 J-D 1100 1120 
People’s -_ — 300 8315 
Queens C TC ) J-J 12 130 
Real Associates. 8 J-J 131 «135 
Standard Trust 16 -J 400 415 
rust Co of A 10 Q-J 350 360 
tle ist ( 20 Q-J 560 580 
7 A-O 153-158 
I 10 = J-J 205 _— 
Us 24 Q-J 455 465 
Un 50 Q-J 1390 _ 
U 8 Title G & I — _ 60 
United tes J-J 1250 1275 
Van Nordon T l Mthly 240 260 
hington 23 «Q-J 60 — 
W ster € J-J 130 _ 
V é B I J-J 160 170 
W i J-D 130 =6140 
SOUTHERN SECURITIES. 
( s furnished by Goulding Marr, Nashville, 
Tenn. 
Bid. Asked. 
u Te r & Co. stock.... 148% 145% 
Land Alabama) com...... 16 25 
L (Alabama) pfd...... 190 225 
I I 90 110 
Nashville & Decatur Railroad i 186 192 
( i « t a Be 38 143 
Light imon 48 50 
I I fd 86 tote} 
*BONDS 
¢ ~ I Ist 7s. 108 110 
& 4 6’s.. 109 111 
( ) s 92% 94 
I ( 53) 5’s 102% 104 
| 's 104 106 
3) 3’s 95 97 


est.. Ex-dividend. 





IRVING NATIONAL’S REPORT. 


TI nu atement of the Irving Na- 
Bank of West Broadway and 

Char reet, N York City, after 
h ts of $31,554,906.28, with 
assets of $13,887,- 

959.25 » contain 1 table of compari- 
f th re rkable growth of the 

bank 11 year In 1898 the bank’s 
cap is 5600,000, surplus and profits, 
$53,400 and deposits $2,045,400. In 
1907 1 had been increased 
to $2,000,000, th rplus and profits to 
$1,000,000, and depo to $20,437,300. 
December 31 last, with the capital the 
Same, the bank irplus and profits were 


$1,538,500 and the deposits $27,216,300. 
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It Is Indisputable 


that a good mortgage upon land is as 

safe an investment as can be made. We 

have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 


PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined b: 


Chartered 1872 State Commissioner 





ANNOUNCEMENTS 





City of Superior 
School Bonds 


NOTICE is hereby given that the un- 
dersigned City Comptroller will receive 
sealed bids for the whole or any part of 
an issuo of $100,000 4% per cent. general 
school bonds of the city of Superior, Wis- 
consin, or any part of said issue, not less 
than $1,000, until the 15th day of Jan- 
uary, 1910, at 2 o'clock, P. M. Said 
bonds are dated January 3, 1910, and 
payable January 3, 1930, with semian- 
nual interest coupons attached. All bids 
must be accompanied by a certified check 
for 1 per cent. of the amount of bonds 
bid for, and the deal must be closed 
within ten days after acceptance of the 
bid. The city reserves the right to re- 
ject any and all bids. Detailed infor- 
mation will be furnished on application. 

Dated at Superior, Wisconsin, this 27th 
day of December, A. D. 1909. 


JOHN ERICHSON, 
City Comptroller. 











FINANCIAL NOTES. 

Reports that sales of copper had been 
made at 14 cents have not been con- 
firmed in the best quarters where it was 
said that if such sales had been made 
they were small and speculative. Fur- 
ther curtailment of the output, due to 
bad weather and labor troubles may, 
however, stiffen the price temporarily. 


Bankers who are pushing the sale of 
the Kansas City Southern 5 per cent. 
bonds declare that the present earnings 
of the road are nearly five times the in- 
terest requirements and close to the high 
record. The bonds are now selling to 
yield about 4.85 per cent. 


Alfred Mestre & Co., of 52 Broadway, 
New York City, have issued a compre- 
hensive summary of the operations and 
growth of the Atchison since 1897, with 
tables and statistics of earnings and 
comparisons with other large systems. 
The conservative and progressive man- 
agement of the road and the vastness and 
richness of the territory embraced in the 
Atchison system are called especially to 
the attention of investors. 


The Hudson Trust Company of Hobo- 
ken, N. J., reports as of January 1, as- 
sets of $15,524,183.48. The assets in- 
clude holdings of stocks and bonds to the 
amount of $5,099,667.92. The company 
calls attention to its growth by the state- 
ment of comparative assets by giving the 
assets on January 1, 1891, as only $167,- 
765.62. 





FRITZ VON FRANTZIUS 


196 


La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 
Stocks Bonds Grain 


Write for our circulars on the following stocks 


Allis yom ny 
Amal. Co 
Aasestean tee Sugar 


American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Bethlehem Steel 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Erie 

Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

Southern Pacific 
Southern Railway 
Union Pacific 
Wabash 

Western Union 
Westinghouse Electric 


Orders executed for cash or on margin on all Exchanges. 
ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4 


International Marine 4%s 
yao A Rap. Tran. conv. 4s 


Westinghouse Conv. 5 


Inquiries regarding investments a & attended to. 








| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








DIVIDENDS 


CUMBERLAND TELEPHONE AND 
TELEGRAPH COMPANY. 
Nashville, Tenn., Dec. 9, 1909. 
105th Dividend. 

Regular quarterly dividend being num- 
ber 105 for 2% was this day declared 
payable January Ist, to stockholders of 
record December 18th. Stock books 
will reopen for transfers of stock 
December 20th, 1909, 

T. D. WEBB, Treasurer. 








INTERNATIONAL PAPER COMPANY 
A dividend of ONE-HALF OF ONE PER CENT. 
on the Preferred Stock has been declared, payable 
January 15th, 1910, to preferred Stockholders of 
record at the close of business January 6th, 1910. 
Transfer books will remain open. Checks mailed. 
E. W. HYDE, Secretary. 


DIVIDENDS 


AMERICAN LIGHT & TRACTION CO. 
40 Wall Street, New York City. 

January 4, 1910. 
The Board of Directors this day declared, from 
the Net Earnings of the Company, the regular 
quarterly dividend of One and One-Half Per Cent. 
(1%%) on the Preferred Stock of this Company, 
payable February 1, 1910, to stockholders of 
record of Preferred Stock at the close of business, 
January 19, 1910. The Board also declared, from 
the undivided profits of the Company, the usual 
quarterly dividend of Two Per Cent. (2%) on the 
Common Stock of the Company, payable February 
1, 1910, to stockholders of record of Common 
Stock at the close of business, January 19, 1910. 
The Board also declared, from the undivided 
profits of the Company, a dividend of Two and 
One-Half (2%) shares of Common Stock on every 
one hundred (100) shares of Common Stock out- 
standing, payable on or before February 15, 1910, 
to stockholders of record of Common Stock at 
the close of business, January 19, 1910. The 
Transfer Books for both Preferred and Common 
Stock will close January 19, 1910, at 3 o’clock 
P. M., and will reopen February 1, 1910, at 10 

o’clock A. M. Cc. N. JELLIFFE, Secretary. 








N. W. Harris & Co. are offering va- 
rious issues of seasoned municipal bonds 
yielding from 3.45 per cent. to 4.70 per 
cent., railway bonds yielding from 3.96 
per cent. to 4.62 per cent. and miscella- 
neous corporation bonds returning from 
4% per cent. to 5% per cent. 








Clark, Dodge & Co. are offering $650,- 
000 United Electric Co. of New Jersey 
first mortgage 4 per cent. gold bonds at 
a price to yield 5% per cent. They are 
tax exempt in New Jeresy. The Public 
Service Corporation of New Jersey will 
pay the interest on these bonds. 





$30,000 Idaho Irrigation Company First Mortgage Gold Bends Yielding 6% 


SPLENDID INVESTMENT O 


In deneminations of $109 $500 snd $1000 


Board and Sate and approved by the the Department of the Interior of the United States and the State of Idaho, through its Land 


Engineering Department. Secured by 
under any other circumstances. A first martones upon the 
property ferming part of its jon system. 


A strong, conservative 


should appeal to careful investors. Price Par and accrued 


circular on this and other good offers. 





fund i 
created yy until all bonds are retired. -§ | ~ Se 
of the Carey Act 


interest. Send for 


ges, contracts on lands actually sold. No can be issued 


pany's water rights, reservoirs, dams, canals and all othe 
of the Trustee in the sum of $200,000 


under the provision 


bond at a good rate of interest whch E. T. KONSBERG & CO, 
ot La ao Tepe St., nets. 
stance Telephone Harrison 396 | 
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